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E€ Summit Adopts Noncommittal GATT 
S/atement 

(02306112693 Frankturt/Main FRANKFURTER 
{iL LGEMEINE in German 23 Jun 93 p 13 


[Report signed “now”: “No Swift Progress in GATT 


Round” ] 


[Text] Copenhagen, 22 June—The heads of state and 
chiefs of government of the European Community con- 
firmed their willingness at the end of their summit 
meeting on 22 June to have a successful conclusion to the 
GATT Uruguay Round before the end of the year. 
However, they also dampened hopes for a “decisive 
breakthrough” at the world economic summit of the 
seven mayor industria! nations in Tokyo in mid-July. 
Copenhagen has shown that the dispute over the 
German interpretation of the recently adopted retalia- 
tory sanctions against U.S. bidders on the telecommun- 
cations market 1s above all burdening German-French 
relations more than was expected. It is the goal of the 
European Community to make progress on the road to a 
comprehensive and balanced agreement on the Uruguay 
Round prior to the Tokyo summit. 


In the Copenhagen statement, the continuing differences 
between France and most EC members on the Uruguay 
Round are buried under empty generalizations. France 
has left no doubt that it continues to reject the agreement 
on the agricultural chapter of the Uruguay Round nego- 
tiated between the EC Commission and the U.S. author- 
ities at the end of 1992. The statement mentions further 
concessions from all GATT members and a negotiating 
strategy that would have to comprise all moot points as 
a decisive prerequisite for a conclusion of the Uruguay 
Round in good time. The time pressure results from the 
timeframe that the U.S. Congress has granted President 
Bill Clinton. The President 1s supposed to negotiate a 
GATT settlement before the end of the year. 


In Copenhagen, some members have cnticized Bonn’s 
position in the transatlantic conflict over the telecom- 
munications markets. Citing the bilateral friendship 
treaty signed with the United States in 1954, the Federal 
Government refused to take part in the EC’s retaliatory 
measures that were introduced in response to U.S. sanc- 
tions. French Foreign Minister Alain Juppe said Bonn’s 
attitude 1s based on its short-term interest in transat- 
lantic contract awards. The EC Commission has threat- 
ened to sue the Federal Government at the European 
Court of Justice. In a new letter to the Federal Govern- 
ment, Foreign Trade Commissioner Sir Leon Brittan has 
confirmed that the German position is in violation of 
community law. According to Brussels, the provisions of 
the Treaties of Rome take precedence over the obligation 
assumed in the German-U_.S. treaty not to discriminate 
against cach other in trade. Participants at the Copen- 
hagen summit have said they are surprised that it 1s only 
now that the Federal Government has cited the clauses, 
and did not mention them in earher trans-Atlantic trade 
disputes. They say that even the Federal Economics 
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Ministry initially supported EC retaliatory measures 
According to these officials, the Federal Republic 1s also 
harming the EC negotiating position in the Uruguay 
Round. 


Summit Disagreement Over Bosnia 


PM2306152493 London THE DAILY TELEGRAPH in 
English 23 Jun 93 p 12 


[Report by Boris Johnson: “Major Hails European 
Summit as “Watershed"”} 


[Text] Copenhagen—Mr Major hailed the Copenhagen 
summit as a “watershed” yesterday after EC leaders 
devoted the bulk of their discussion to the European 
economy and unemployment. 


Other EC countries were heeding Britain's lesson that 
social costs were running too high, he said. “The Com- 
munity 1s taking an increasingly pragmatic approach, 
concentrating on today’s needs and not tomorrow's 
dreams,” he said, adding that “Euro-theology” had been 
put to one side. 


However, no other EC leader supported Mr Major's call 
for elements of the EC Social Charter, such as the 
48-hour week, to be reconsidered. 


Speaking at the end, Mr Poul Nyrup Rasmussen, Danish 
Prime Minister, and M Jacques Delors, Commission 
President, went out of their way to stress the “social! 
dimension” would survive. 


“Iam fully satisfied and happy,” said M Delors, adding 
that he was glad social costs had not been singled out for 
blame for the recession. 


But Mr Major said: “We have emphatically not lost that 
argument. When before have you seen a European 
Council address the issues of rising unemployment and 
falling competitiveness?” 


Britain was able to claim that the final conclusions were 
changed to reflect its standpoint, as a sentence was 
dropped which called for the economic plan “not to call 
into question the social protection of citizens”. 


Mr Major stressed that he did not deny the importance 
of basic EC legislation in the social field. But he said he 
was against the “muddle-headed meddling which has led 
to the working time directive (the 48-hour week). The 
EC leaders claimed that their recovery strategy was 
worth $192 billion—three times as much in real terms as 
the post-war Marshall Plan. But this involves a great deal 
of creative arithmetic, mainly assuming matching funds 
from the private sector for small EC loans. 


The one area of major disagreement was over Bosnia, 
which triggered uproar and forced Chancellor Kohl to 
back down on his call to arm Bosnian Muslims. Divi 
sions burst into the open as Mr Mayor was forced to 
block the move by Herr Kohl and supported by Presi- 
dent Clinton. 
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Belgium 


Dehaene Comments on Flanders-Wallonia 
Relations 


BR1706090993 Brussels LE SOIR in French 16 Jun 93 
pd 


{Interview with Prime Minister Jean-Luc Dehaene, by 
Martine Dubuisson, place and date not given: “Dehaene 
Acts As Belgian Cement—Prime Minister's Reaction to 
LE SOIR’s Series on Flanders: “Maintain the Principle of 
Communicating Vessels Between North And South”, 
first paragraph is LE SOIR introduction!) 


[Text] Due to his position as prime minister, Flemish 
Christian Democrat Jean-Luc Dehaene 1s also a “linguis- 
tic asexual,” to use the recognized term. In other words, 
he has to moderate his Flemish nature to apply Belgo- 
Belgian links and transcend the disputes between the 
linguistic Communities. What did he think of LE SOIR’s 
series entitled “Where Is Flanders Heading”, which was 
published in yesterday's edition” 


[Dehaene] This 1s a good initiative. | hope that it wall not 
be the only one, for one of the current problems 1s the 
gap between the various public opinions. Few Walloons 
or French-speaking inhabitants of Brussels are familiar 
with what 1s happening in Flanders, or read the Flemish 
press, or watch Flemish television. Unlike the situation 
in the past, the opposite 1s now true. The most objective 
information possible on what 1s happening in the other 
linguistic Community or region 1s an extremely impor- 
tant clement if the governmental institutions are to 
remain viable. In add:tion, the scres gives a good 
overview of the historical background that explains some 
of the Flemish positions. It also shows that Flemish 
public opinion ts not homogencous. 


[Du dursson] The senes mentions the possibility of Bel- 
gium breaking up. How do you see the future of the 
country” 


[Dehaene] My primary objective 1s to implement the 
Saint-Michel commutity agreem oot. | have always 
thought it dangerous to assume that once this agreement 
was negotiated we could immediately move on to the 
next phase. However, this does not p-event the institu- 
tions from being dynamic, nor does :| mean that 1 does 
not make much sense to talk about the final phase 
Nevertheless, after cach institutional reform, there 
should be a rest period to allow the institutions to 
function and to find a correct balance. 


[Dubursson! Does the Samt-Michel agreement have its 
origins mn this dynamic process” 


[Dehaenc] 1 think that the dynamic aspect of the agree- 
ment 1s underestimated as cegards the change of political 
officials. There will also be a strengthening of federal 
powers: both within the government, with a smaller yet 
stable team in which the ministers will no longer be 
members of parliament, and within the parliament, with 
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the Chamber of Representatives playing the political role 
and the elected officials holding only one office: How. 
ever, it would be premature to say what will be the next 
development or stage 


[Dubuisson] But are you optimistic” 


[Dehaene] lam says optimistic! But | am, above all 
voluntarist. The one mistake that we must not make 1s to 
stand still, to think that everything has been donc. and to 
reyect the dynamic process. Although | am convinced 
that the regions, the communities, and Europe wil play 
an important role. | also believe that Belgrum will have 
an important place in this evolution 


[Dubuisson] “Not stand still”: Is that a warning to the 
French-speaking Belgians” 


[Dehaene]} € said that in a general sense. The French 
speakers ha -¢ also mentioned problems which are to be 
resolved in the future. Therefore, thes ts not a commu 
nity sssuc, but an issuc related to the approach of the 
institutions. Fear of the dynam process could lead to a 
dangerous gridlock. We could have avonded quite a tew 
difficulties wm the 1970's if we had latched onto this 
dynamic process in order to channe! it 


[Dubuisson] You mentioned the role of the press What 
do you think of editoral writers who do not hide then 
hostility toward you” 


{[Dehaene] That 1s then responsibility: However, while 
there 1s talk of the gap between the politicians and the 
people. sometimes there 1s just as wide a gap between 
editorial writers and their readers: Moreover. them intlu- 
ence should be put into perspective, as certain surveys 


have proven 


[Dubursson] Let us take a look at some sensitive rmsues 
Where do you stand in the debate on social security” 


{[Dehacne] Social security 1s, above all, a form of inter 

personal solidarity between socrocconomic categories. I 
isSimportant that the rules of this solidarity are correctly 
apphed and applied the same way throughout the 
country. It 1s mcorrect to present it as a sort of intern 

gional solidarity. The challenge 1s to be able to marta 
a system of solidarity during a period of crisis which os 
fully compatible with the problems involved in staby 
izing public finances and remaineng competitive 
Keeping the system as it 1s would destroy it However, 
would be illusory to think that federalizing it would solve 
the problems 


;Dubursson] And public det” 


[Dehaene} This is a highly technical problem To pose nt 
in terms of secession 1s likely to cause us chornmous 
credibility problems. It rs the debt of all the pully 
authorities together that 1s in question, so tt rs a Common 
problem. We cannot rule out that one day we might have 
to talk about a contribution from cach entity to help 
stabilize the debt. However, following the guidance of 
the High Council for Finance 1s the nght path 
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Dubuisson] Do you see any other dangcrous 1s 
Dehaene! As regards ‘he tunctioning of the insti 
there are three important elements: one. maintain 
mmunicating vessels” between the various | 
opinions, two, organizing rapprochements between U 
»arious political famulies bevond the lingurstic bordet 
that there wall be a common thoueht on tederal p 
three, ensuring cooperation between the linguist 
munities and the regions. Otherwise, the system « 
last. Within this context, the meetings Detwcen t 
presidents of the Flemish and Walloon regional g 
ments are a positive step. Moreover, the trend towa 
greater autonomy 1s only viable within the framewor) 
strengthened European unity. Otherwise, the past could 
be repeated much more easily than we might think. We 
will therefore put the emphasis on unity during B 
gium’s EC presidency 


{Dubursson] All the Flemish parties, except for the VLD 
[Fiemish “Liberals and Democrats], say that Brussels ts a 
separate region, but not entirely separate 


|[Dehaene}] To my mind, this 1s a question of ctiquett 
The interest of Brussels 1s to develop its role as a capita 
of the French-speaking community, Flanders. Belgium 
and Europe 


{Dubursson] Do you think that the Flemish comple. 1 
still alive and well” 


[Dehaene] | agree with Herman De Croo [VLD p 
cian] when he says that Belgium ts a country ful! of 
people with complexes and that cach community has a 


minority compiles 
L Jubursson] What does being Flemish mean to 


[Dechacnc] As prime m caster! play a role at federa 
while remaining a Fleming. So, to be Flemish rs just 
clement of belonging among others. I belong to my 
community, to the province of Brabant, to Flanders. ' 
Belgium, and to Europe 


[Dubuisson] In your role as prime minister, might 5 
the ultumate Belgsan cement” 


[Dehaene] 1 would be pretentious if I sand that’ How 

if all that remained was this cement, the system « 
not stay together for very long, although this rm 
indeed a part of my mrsston 


Wathelet on Employment, Competitiveness, 
Privatization 
VIE NOOOOA Brussels LEE SOIR in French 14 Jun 9s] 


[Report on interview with Minister of Economic Affairs 
Meichiwr Wathelet by Beatrice Delvaux and Jear 
Francois Lanckmans: “Change Lifestyle To Sav: 
Employment’) 
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Foreign Secretary Hurd Interviewed on Bosnia 


LD2306151793 London BBC T-levision Network in 
Enelish 2130 GMT 22 Jun 93 


[Interview with British Foreign Secretary Douglas Hurd 
by announcer Peter Snow in Copenhagen on 22 June; 
from the “Newsnight” program—recorded] 


[Text] [Snow] Earher I spoke to Douglas Hurd, and | 
asked him first whether he acknowledged that this would 
be seen as the summit at which Europe finally sold out 
the Bosnian Muslims 


[Begin recording] [Hurd] Bossian Muslims have to 
decide whether they are gong to go on talking, talking in 
the hope of negotiating a single Bosnia-Herzegovina, 
with a single prime minister. single foreign minister, 
singke parhament, and regrons, regional parliaments, 
regional autonomy. It's different than the Vance-Owen 
plan. but the concept, the principles are the same. Now 
are they going to negutiate on that basis or are they not’ 
It's within them to decide, but that was the question 


|Snow] But isn't there still an element of the unreality in 
the present plan you have that made the other plan fail 


|[Hurd, mterrupting] ..the unreality 1s to suppose that 
European statesman, NAT© statesman, UN statesman 
sitting from outside can umpose a just peaceful solution 
on Bosnia, or indeed the Sudan or indeed Angola. or 
indeed other places. We can't, and we, ! have always 
been very realistic about thes, what we can do 1s produce 
ideas, produce a framework like the Owen-Vance, now 
Owen- Stoltenburg, framework, produce the pressures on 
those who are doing the fighting, particularly the Serbs. 
and save lives with the humanitanan cflort escorted by 
European troops. Those are the three things we have 
done 


[Snow] But why then say om thes declaration that + ou 
subscribe to the principle of the madmissibility of the 
acquisition of territory by force’? Can you make that a 
reality? Can you roll the Sertys back’ 


[Hurd] 1 think any solutvon whoch 1s agreed will involve 
Serb withdrawal, and the Serbs recognize that. How far 
they withdraw 1s what the negotiations about a map 1s 
about That negotiation will have to go on, just as it went 
on during the Vance-Owen plan. What are the, what 1s 
the, map of regions within that country Bosnia” 


[Snow] Now the declaration also talks about responding 
positively at the request of the UN secretary general for 
men and money. What new men and new money are you 
putting mn” 


[Hurd] Well, we have men, we have men there, we have 
2.500, we actually have more troops there than any other 
single country—though the French have more in Yugo- 
slavia as a whole—and we pay our ducs. The appeal 1s 
addressed to those, whether m the community or out- 
side, who are not contnbuting men, though they could 
and who are not up to date with thei obligations, thei 
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moncy which they owe to the secretary gencral of the UN 
for peacekeeping. If he could get his 7,500 men, which 
he’s beginning to collect, ead if he could get just as 
important, all those cowntnes, including big countries, to 
pav what they owe, wen we could increase the number of 
liwes which are being sed in Bosnia. 


[Snow] But just be quits «ar, he won'l get new men and 
new money from you. +? << urse you are providing men 
and money 2'ready, tha: . uv" ierstood, but he won't get 
new men”? 


[Hurd] No. we've no plars. asd ao one has actually 
suggested that it's for us who are doing more than any 
other country in Bosnia to do more 


[Snow] Now the surnmit has not come out calling for the 
lifting of the arms embargo. as some people feared i 
might do. What do you think of President Clinton 
writing a letter to the German chancellor, at this summit, 
to urge the lifting of the arms embargo” 


[Hurd] Well we know of course that this 1s the American 
preference, we think it's wrong, and particularly wrong at 
the present time, and that was the very strong view of 
most people here, which 1s why it didn't surface in what 
we've said. It's not a good idea, 1t would bring to an end 
the UN effort, | think that’s clear, and ut would arm not 
just the Muslims. but on practice the Croats, and it would 
condemn the whole area to very prolonged and 1 think 
intensified war, without actually giving advantage to the 
Muslims, so, and there's no secret about this, we don't 
favor this and nor do most people here. [Snow] And 
wrong of the President to do this, mischievous of Presi- 
dent Clinton” 


[Hurd] No. no those are your words, this has been 4 
consistent United States preference. We think it's muis- 
guided. [end recording] 


Rifk’ 4d Against LN Combat Role in Bosnia 


1 D2206165698 London PRESS ASSOCTATION in 
Enelish 1°27 GMT OO Jun 93 


[Report by Rowan Dore, PRESS ASSOCTATION Par. 
hamentary Stat:{ 


[Text] United Natrons forces should not be made to 
adopt a combat role mm Bosnia, Defence Secretary Mal- 
colm Rifkind msrsted today 


He was responding at Commons question time to sug- 
gestions the rules of engagement for British troops 
engaged in UN humanitarian operatrons might have to 
be changed to allow for the task of protecting civihans 


Mr Rifkond sand at question time. “We do not beheve 
that the current rules of engagement need to be changed 
in order to assist nations im ther humanitanan cflorts 
Clearly if any new mandate was to be conudered, 
would open the question as to whether the rules were 
appropriate, But it 1s crucial to emphasise we do not sce 
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it as sensible or desirable that the UN should be asked to 
adopt a combat role in Bosn:: 

Praising the UN forces’ humaastarian role. he said 
“They are doing a superb job saving many tens of 
thousands of lives at the present tueme. That mm riself 1s 


justification for them presence 


David Winnick (Lab Walssll N) protested that humar 
tarnian relief was dependent on Serhan and Croat 
commanders, who were carning out “murders again« 
the Muslims in Bosnia 


Patrick Cormack (C Staffordshire 8) asked if the rules of 
engagement were sufficient to protect the areas declared 
as UN “safe havens” 


Mr Rifkind sand UN Secretary General Butrus Butrus 
Ghali was secking to put together a number of forces to 
provide such protection 


“The UK has undicated we will contenuc to help deal 
with the situation om central Bosmia where there 1s 
iremendous tensson. We believe the current rules of 
engagement are suitable for the task they have been 
asked to do.” 


Major Sending Jets to Bosnia, But No Troops 


1.1D2306170293 London PRESS ASSOCTATION om 
Enelicsh 1610 GMT 238 Jun 93 


[By defense correspondent Charles Muller] 


[Excerpts] A squadron of RAF [Royal Aur Force] Jaguar 
jets, placed on standby carlier thes month, will leave ‘or 
operations in Bosnia very shortly, the Prime Minis'er 
announced tonight 


But Mr Major ruled out the 
ground troops at the moment despite the call for a 
further * SOO to help protect the sate arcas 


deployment of furt! 


Some European governments which have not so far sent 
troops were considering the demand while others were 
considering increasing their contingents 


However, Mr Major sand “I do not mmmediately have 
that in mind. But we are sending a further |2 Jaguars to 
assist with other clements of operations in and around 
Bosnia. They wall depart very shortly 


The Jaguars from SAF Coltrshall, Norfolk. were offered 
to NATO to protect United Nations forces operating in 
the Muslim safe areas 


However, NATO) foreign ministers have extended th 
mandate to include the protection of UN troops across 
Bosnia 


The Ministry of Defence sand NATO) had pot vet for 
mally accepted the offer 
“soon 


although 1 was capected 
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In a Statement to the Commons, Mr Major sand he had 
argued at the Copenhagen summmi of F4 
the lifting of the arms embargo would jpcopardisc tl 

humanitarian operation and provoke a bloodicr and 
perhaps wider war, with perilous consegucnccs 


icadcrs “tha 


‘We agreed that «= was better to scck a peacetul scttle 


ment a cplabic to all sdes om Bosma-Herzceo. ina 


But as the 
a tated hy the Neortys and ( roats al th capcns ct ite 


Viuslims 


crvurin mack Ww thes cannot be a solution 


He sand the UK was alrea ts 


to defending the sate areas 


making a “tull contribution 


The Jaguars will proved 
the ground | passage ry tty c 


ose an support for troops on 


The Jaguars have been upgraded to the same standard as 


m the CGoull war to carry cxatra weapons and cquipment 


Thes have heer fete ; ast) laure ty rails oon hogy get +? 


wings to carry Neclewinder ant cdetence meesil 


The underside 1s tree to carry defensive ands 
and cluster bombs and pods of powerful CRV-7 hig! 


velocity rockets 


Among the soph stn ated detensis cauipmrent arc tacdat 


jamming pods, chafl and flare dispensers 


Hurd: Britain lo Reassess Nigeria Ties 


EDOM6T OSS? London PRESS ASSOCTALION 
nel hota "2 Jun Vi 


[By Ne rhe n Alderman Rt SS ANN a TA | Tt m™N |] 


sarned 


iTeat} borecigr Secretary Douglas Hurd touta 


that Hretain would rasan ss relatoons with Nigctia atte? 


a Tm, hy the mulitars government to hall transitron to 
‘viltan rule 
N ree i plunged mito creses Last week alter an Abuse hopl 
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ny Tul 

\ reports from ofyeervers suggested the choc toons were 
tre ret tay ana ther had alread beer dela 
CT ; return to dermoctatec civilian rule sand Mis 
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1} } ns bownd to have serous mmplrcatrons for 
Nigeria ' storeres warth ths nternatworal cormnmeonerts 
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hilaterta ' sith that oowntry 
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overseas contributors, including Mr John Latsis, “the 
Greek billionaire and supporter of the fascist military 
junta in Greece” and Li Kashing, the wealthy Hong 
Kong financier. 


Ministers fear there is now an “open season” with 
allegations being recycled in newspapers even though 
they have been denied by some of those involved. 


In the Commons, Mr Hunt, Employment Secretary, 
described as “shabby and irresponsible” a speech by 
Labour's deputy leader, Mrs Margaret Beckett, alleging 
that 15 million pounds of the 26 millon pounds spent by 
the Tories at the general election came from unknown 
sources. 


Mrs Beckett, opening the debate on a Labour motion 
voicing concern at the 444,000 pounds donated to the 
Tories by Mr Nadir and calling for all large contributions 
to be made public, spoke of “an atmosphere of sleaze 
and an odour of corruption” surrounding the Tory party 


To loud Labour cheers, she said: “This is a shabby 
Government, a deceitful Government, a Government 
unworthy of the trust the people placed in them last 
year...It's time they went.” 


Mr Hunt responded by pointing to the 31.000 pounds 
donated to the Labour Party by the late Robert Maxwell 
and the criticism of the so- called “lavender list” of 
honours dispensed by Harold (now Lord) Wilson in 
1976. “If Labour wishes to get into the sewer of politics, 
they can hardly complain when they find they are up to 
their necks in it,” he said. 


Mr Hunt alleged that Labour, facing its most serious 
financial crisis, wanted to get its “paws on the public 
purse” through state funding of political parties. 


Earlier, Mr Newton - standing in for the Prime Minister 
at Question Time - sought to turn the tables on the 
Opposition by denouncing the way the trade unions 
bought influence in Labour's leadership elections and 
the party's policy decisions. 


Labour's dealings with the unions “make Jurassic Park 
look like a tea party,” he added to Tory glee. 


Sir Norman Fowler repeated the pledge that if money 
from the Nadir companies was shown to be stolen, it 
would be returned - though earlier reports that he would 
announce the money was being handed back proved 
unfounded. 


Although Tory Members of Parliament [MP] rallied 
behind Sir Norman, there was behind-the-scenes pres- 
sure for Asil Nadir’s contributions to be refunded. There 
are also calls from conservatives for more openness in 
the party's finances. 


While Mr Mates continues to deny any impropriety in 
his dealings with Mr Nadir and his associates, there are 
many backbenchers who feel his position has become 
untenable. Others, however, are concerned that the press 
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1S trying to “pick off ministers one by one and force Mr 
Major into sacking Mr Mates. 


There was surprise that Mr Mates was claiming to have 
the Prime Minster’s “full confidence’. Since the 
weekend disclosure of a loan of a car io his estranged 
wife by an adviser to Mr Nadir, the Prime Minister has 
been careful to keep his options open. 


Last night there was further potential embarrassment for 
Mr Mates when it was claimed during the Commons 
debate that he had dined with Mr Nadir three days 
before the businessman jumped bail and fled. 


Mr Doug Hoyle, Labour MP for Warrington North and 
chairman of the Parliamentary Labour Party, said: “It is 
rumoured that, quite apart from the loan of a Volvo, Mi 
Mates actually dined with Mr Nadir on the Saturday 
before he left the country on the Tuesday.” 


Labor Attacks ‘Sleaze’ of Tory Funding 


PM2306151493 London THE DAILY TELEGRAPH in 
English 23 Jun 93 p 11 


[Report by William Weekes: “Beckett Scents ‘Odour of 
Corruption’ Around Secret Conservative Party Fund- 


ing’) 


[Text] An “atmosphere of sleaze and an odour of cor- 
ruption: surrounded Tory Party finances, Mrs Margaret 
Beckett, deputy Labour leader, told the Commons yes- 
terday. 


Mr Hunt, the recently-appointed Employment Secretary, 
retaliated by accusing the Opposition of peddling 
rumour, innuendo and smear. 


Amid rowdy scenes in which the House had frequently to 
be called to order, Mrs Beckett clashed with Sir Norman 
Fowler, Conservative Party chairman, over allegations 
that Saudi Arbaia had been a mayor contributor to Tory 
funds shortly before the last general election. 


Mrs Beckett, who had demanded stricter controls on 
political funding, referred to Sir Norman's insistence 
that his party does not take moncy from forcign govern- 
ments, demanding to know when the rule was put into 
effect. “It exists now and it has always existed,” Sir 
Norman retorted. 


He called on Mrs Beckett to dissociate herself from 
comments she had made earlier in the day about “this 
totally unsubstantiated story” which has slurred the 
Saudi Arabian royal family. 


Angrily refusing to withdraw, Mrs Beckett told Sir 
Norman to re- read the GUARDIAN, which had printed 
the original story. 


There had been other serious allegations, including that 
the Conservative Party took money from agents acting 
on behalf of foreign governments, she said. “These 
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allegations are serious and important and should be 
discussed. I said they should be demied 1f they are untrue. 


“You have denied them. What are you complaining 
about”” she asked 


Responding to Sir Norman’s accusation of rumour- 
mongering, she said rumours existed precisely because 
the Tories would not disclose who gave them money. 


“It 1s no longer tolerable that the party of government 
should take such large sums of money secretly and refuse 
to reveal to the British people where they come from,” 
said Mrs Beckett. 


She added later, in an attack on “this shabby, deceitful 
Government”: “If the Tory Party will not reveal where 
they get over SO per cent of their money—we reveal 
where we ect almost every single penny we receive—the 
suspicion must arise that the damage that would be done 
to the Conservative Party by the British People finding 
out where they get their money from would be even 
worse than the damage being done today by secrecy.” 


Tones jeered and shouted “Maawell” when Mrs Beckett 
argued that for years this Government had used the 
power of patronage, at least in part, for party-political 
advantage 


“This is a government that has ceased to be able to tell 
the diference between the country’s interests and its own, 
perhaps even ceased to believe that one can be distin- 
guished from the other. 


“For years it has steadily placed, honoured and pro- 
moted those who saw things in the same narrow com- 
pass, she went on, citing the “remarkable coincidence” 
between the placement of honours by this administra- 
tion and the donations to the Tory Party”. 


Honours given in the name of the Crown were now 
regularly assumed to be purchased by financial contri- 
butions to the Conservative Party, she said. 


“How else can tt ever have been thought acceptable that 
the party of government publishes no properly indepen- 
dently audited accounts, acknowledges that more than 
half its funds come from sources tt 1s not prepared to 
reveal and now admits under pressure that a large part of 
its campaign to secure reelection was funded from over- 
seas?” 


Mrs Beckett said that in the run-up to the 1987 general 
election, Hartley Investment Trust, of which she said Sir 
Marcus Fox—chairman of the Conservative back-bench 
1922 Committee and member of the party's board of 
finance—was a non-exececutive director, had given the 
largest ever recorded corporate donation to the party at 
that time: 167! pounds 


She said that | 
failing to file ac 


ompany was “breaking the law” by 
ounts for the years ending March 1991 


and 1992 by the legal deadline 
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Repeatedly challenged by Conservative backbenchers 
over umon donations to the Labour Party, Mrs Beckett 
said Labour's accounts were independently audited, 
reported and debated at the annual party conference 


“Our relationship with the trade unions 1s known, 11 1s 
public, it 1s voluntary and it 1s governed both by the 
party's rules and constitution and by those of the affih- 
ated umons themselves, and rigidly controlled by law. 


“There 1s no question of a casual disregard for trade 
union law—as there evidently 1s for company law.” 


Trade unionists who voluntarily paid a political levy 
were at least British: they lived here, they voted here and 
their interests were bound up in the future and wellbeing 
of Britain. 


The unions gave just over 7 million pounds to Labour's 
general election campaign last year, 68 per cent of the 
total, while the Tones apparently recerved 7 million 
pounds in overseas donations alone 


That, she declared, was the heart of the matter. “The 
British public had no idea when they cast them votes just 
over a year ago that the money to pay for all those 
seductive and untruthful advertisements attacking the 
Labour Party was given in secret from outside these 
islands.” 


Mrs Beckett highlighted Mr Mayor's visit to Hong Kong 
where he was reported to have attended a dinner at 
which large sums were said to have been rarsed for the 
Tory election campaign, and at which Li Kia Shang— 
said to have close links with the Chinese Government— 
was said to have been present. 


She said donations to the party, made evidently without 
Peking’s disapproval, were “a rich irony”, given the Tory 
accusation—“without the slightest word of truth’ — 


about Labour benefiting from so-called “Moscow gold” 


The Tories had spent 26 million pounds in election year, 
of which 1S millon pounds was from “sources 
unknown”, Mrs Beckett said. “The Government's case ts 
that none of this matters because those who give in such 
large numbers, such large sums, secretly, to the Tory 
Party do so without reward or even the expectation of 
reward, out of the sheer kindness of their hearts 


Mr Hunt said: “You referred to an atmosphere of sleaze, 
but the only atmosphere of sleaze lies on the benches 
opposite.” Instead of having policies, the Opposition 
manufactured political smears. The real reason why 
Labour wanted the debate was because tt wanted State 
funding. 


Mr Clive Soley (Lab, Hammersmith) said he had a letter 
from a source he knew, “and had some confidence im”, 
backing up the report in the Guardian that the Tory 
party had received up to 7 million pounds after a 
meeting between a Cabinet minister and prominent 
Saudis. The letter named Mr Heseltine, President of the 
Board of Trade, as the minister 
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Mr Cook, Labour's trade and industry spokesman, said 
the Conservative Party should stop its prevarication and 
return the money Nadir had given 1. “Word gets around 
that the chances of a peerage or a knighthood are 
generously multiplied by generous donations to the Con- 
servative Party.” 


Winding up for the Government, Mr Newton, Leader of 
the House, said: “If the money obtained from Polly Peck 
proves to be stolen, it will be paid back.” 


He asked Mr Cook: “Are we getting the same guarantee 
about Maxwell money?” 


Mr Cook replied that Labour would consider paying 
back any Maxwell money wich proved to be stolen. 
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Mr Newton accused Labour of “a straightforward cam- 
paign of smear and innuendo with whatever information 
comes to hand. At the end of the day, what 1s 11 all about? 
It's about the fact that the one party in this country with 
whom you can buy votes and influence 1s the Labour 
Party. 


Labour's motion attacking the Government over the 
Nadir donations to the Conservative Party was defeated 
by 291 votes to 250 


A Government amendment condemning trade union 
“control” of Labour Party policy, organisation and lead- 
ership, was approved by 284 votes to 248. 
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Court Allows Somalia Mission To Continue 


LD2306170793 Hamburg DPA in German 1657 GMT 
23 Jun 93 


[Text] Karlsruhe (DPA)}—The Bundeswehr 1s permitted 
to continue its mission in Somalia. The Federal Consti- 
tutional Court also decided this evening that the Bund- 
estag must make a clear decision in favor of the Somalia 
mission. Until this decision has been made, the units 
stationed in Somalia are allowed to remain in their place 
of deployment. 


Waigel Welcomes Ruling 


LD2306183793 Berlin DDP in German 1733 GMT 23 
Jun 93 


[Text] Munich (DDP)}—Theo Waigel, chairman of the 
Christian Social Union and federal finance minister, 
welcomed the Constitutional Court's ruling about the 
Bundeswehr'’s Somalia mission. The judges’ decision 
means there will be no “change in German foreign 
policy,” Wargel said in Munich this evening. 


Following the AWACS case [in April], the Social Dem- 
ocratic Party [SPD] has now suffered a second defeat. 
The decision also preserves Germany's ability to act on 
the international scene and in alliances. 


Kinkel, SPDs Fuchs View Decision 


10 2406094493 Hambure ARD Television Network in 
German 2030 GMT 23 Jun 93 


[Studio interview with Foreign Minister Klaus Kinkel in 
Bonn and SPD Chairwoman Anke Fuchs in Karlsruhe by 
Ulrich Wickert in Hamburg—live] 


[Excerpt] [Wickert] Good evening, Mrs. Fuchs. 
[Fuchs] Good evening. Mr. Wickert. 

[Wickert] Good evening. Mr. Kinkel. 

[Kinkel] Good evening 


[Wickert] Mrs. Fuchs, why do you consider the rejection 
of your party's request for an injunction by the Consti- 
tutional Court to be a victory? 


[Fuchs] Part of the imjunction will be realized. The 
further implementation of the government decision of 
21 April has been suspended until the required parlia- 
mentary approval. Thus, it 1s clear that the government's 
action did not correspond to the existing laws. 


[Wickert] Mr. Kinkel, 1s that true? 


[Kinkel] No, one cannot say that. I also find Mrs. Fuchs’s 
interpretation somewhat s.range—not because I want to 
quarrel but because | do not understand some of the 
Statements the opposition has made this evening. The 
opposition wanted to succeed in having our soldiers 
withdrawn from Somalia. The opposite has been decided 
today. They can stay until a new decision 1s adopted by 
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the Bundestag. We will ensure that next week. As a 
matter of fact, the Bundestag has adopted two decisions 
on this issue in the past. We will naturally vote in the 
same spirit again next week. We only need a simple 
majority. The decisive thing ts that the German soldiers 
can stay in Somalia. Fortunately, this will prevent a 
paralysis of foreign policy. 


[Fuchs] If I may reply, Mr. Kinkel has not understood 
the ruling. The court has explicitly stated that the further 
implementat. 1 of the cabinet decision of 21 April has 
been suspen. .i until the German Bundestag approves 
the Somalia mission on the basis of the constitution. Mr. 
Kinkel, this means more than once more ensuring in 
your typical way approval by the Bundestag. Discussions 
on committees and in plenary sessions are required. 
Your wish must be backed by real parliamentary sup- 
port. | am wondering what position the Free Democratic 
Party of Germany [FDP] will now adopt. In fact, it has 
always claimed that a humanitarian mission 1s involved 
that 1s not so important. The court has made it clear that 
a Bundeswehr mission 1s involved, which 1s linked to 
criteria such as international treaties. A little more 1s 
needed here than simply asking the Bundestag to deal 
with the issue once more. This 1s not enough. Please read 
the court's ruling carefully. 


[Wickert] Mr. Kunkel, 1s a proper law needed or 1s a 
resolution sufficient? 


[Kinkel] | believe that I have read the ruling of the 
Constitutional Court very carefully and exactly. It says 
that two decisions have so far been adopted on this issue 
by the German Bundestag, and that another decision 1s 
required that emphasizes the decisionmaking power of 
the Bundestag. However, no new law has to be drafted. 
Nothing else 1s needed. I have repeatedly heard demands 
this evening by the opposition that a new law 1s needed. 
I wonder where it got this idea. I would like to state once 
more—I am not saying this in a triumphant manner but 
because | am glad that our soldiers can remain in 
Somalia—that we will adopt a new resolution in the 
German Bundestag with a simple majority. First the 
issue will naturally be discussed in a comprehensive 
manner on the Bundestag committees. By the way, this 
has also happened in the past. Both the Defense and the 
Foreign Affairs Committees discussed the problem. 


[Fuchs] | am sorry, Mr. Kinkel has not understood the 
court ruling. The Constitutional Court in Karlsru! 
decided today that a constitutive act by the legislatu: 
required. 


[Wickert] Yet this does not mean that a new law 
necessary. 


[Fuchs] Yes, a law 1s needed with preceding discussions 
in the Bundestag committees, with plenary sessions, with 
majorities that are required for treaties under interna- 
tional law. Mr. Kinkel, if you do not stick to this 
procedure, you will see that we will again appeal to the 
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Constitutional Court. Thus, | believe you should hana. 
the ruling by the Constitutional Court a little more 
carefully. 


[Wickert] We will not be able to solve this dispute here. 


[Kinkel] | would like to add a few things, or at least one 
sentence. | my view, Mrs. Fuchs’s interpretation 1s 
absurd. 


{Fuchs} You were not there when the Constitutional 
Court announced the ruling. 


[Kinkel] But I have read the ruling very carefully. 


[Fuchs] Mr. Kinkel, you sometimes read things in a way 
you want them to be. Let me repeat once more: The FDP 
has always claimed that a humanitanan mission ts 
involved that can easily be adopted by the government. 


[Kinkel] That ss indeed the case. 
[Fuchs] You were deprived of this illusion today. 


[Wickert] The verdict does not say that a combat mission 
1s involved. 


[Fuchs] The ruling says that, in considering the injunc- 
tion, the question concerning the danger to the life and 
limb of the soldiers 1s to be given priority. Foreign-policy 
criteria have not been mentioned. The ruling says that 
the government can no longer make decisions on such 
issues. It is no longer possible for the Bundestag to 
approve a cabinet decision in this respect. A constitutive 
action by the legislature is required. Thus, parliament 
has achieved a victory. We will insist on that over the 
next few weeks and beyond. It 1s not possible for the 
government to state that everything can proceed as 
planned, because the parliamentary discussion may 
require more time. I am counting on the FDP in this 
respect. | hope that at least some Liberals will speak up. 
We will then see whether that current timetable can be 
observed. 


[Wickert] Mr. Kinkel, what 1s your view? 


{Kinkel] The Liberals will naturally enter the discussion. 
I am the one who has been trying to mediate for weeks. 
The real signal from Karlsruhe is: Make a political 
decision. Do not refer everything to the Constitutional 
Court in Karlsruhe. I have been trying to achieve a 
compromise for weeks. We need an amendment to the 
Basic Law. To ensure this, we need your support, Mrs. 
Fuchs, and that of the Social Democratic Party of 
Germany [SPD]. I ask you to make a move after this 
decision. 


[Fuchs] | am confident that the main proceedings will 
show that we are right, that an amendment to the Basic 
Law is needed for such missions. Until that time, we 
need a proper law from the Bundestag. The government 
must now submit it. [passage omitted] 
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Coalition Tables Motion on Somalia Mission 


LD2406111493 Hambure DPA in German 1000 GMT 
24 Jun 93 


[Text] Bonn (DPA)—The government coalition Bund- 
estag groups have tabled 2 motion in the Bundestag on 
the Bundeswehr mission in Somalia following the provi- 
sional ruling by the constitutional court, which wall be 
voted on on Friday of next weck after second and third 
readings. Directly before the special session of the Bund- 
estag, which will debate the consequences of the Karl- 
sruhe verdict, Defense Minister Volker Ruche said that 
the decision on a continuation of the Bundeswehr mis- 
sion should be made promptly. 


At a Christian Democratic Unton/Christian Social 
Unmon [CDU/CSU] Bundestag group meeting that pre- 
ceded the debate, Chairman Wolfgang Schacuble said 
there were neither winners nor losers in Germany after 
the Constitutional Court's ruling. “The victors are the 
suffering people in Somalia, and the soldiers and aid 
workers from many different countnes of the world in 
Somalia.” 


After the first reading, in which there will be no vote, the 
motion will be passed on to the committees 


In the opinion of SPD [Social Democratic Party] Bund- 
estag group chairperson Anke Fuchs, a simple vote of 
approval by the Bundestag is not sufficient for a 
Bundeswehr mission. Ruche, on the other hand, 1s of the 
opimon that the constitutional court wants a majority 
below that required for an amendment of the law. 


FDP [Free Democratic Party] Bundestag group leader 
Hermann Otto Solms told his parliamentary group: “The 
SPD’s attempt to thwart this important contribution by 
the Federal Republic to peace policies of the community 
of nations and Germany's reputation worldwide has thus 
failed.” 


Butrus-Ghali: UN Needs Bundeswehr in Somalia 
AU 2306185493 Mainz ZDEF Television Network in 
German 1700 GMT 23 Jun 93 


{Interview with UN Secretary General Butrus Butrus- 
Ghali by Nina Ruge in Bonn on 23 June—recorded, 
Butrus-Ghali statements in English with superimposed 
German translation] 


[Text] [Ruge] Mr. Butrus-Ghali, chances are quite good 
that the Federal Constitutional Court will rule in favor of 
continuing the Bundeswehr mission in Somalia for the 
time being. What would you say if it decides in favor? 


[Butrus-Ghali] | would be happy if the decision were 
favorable because we badly need the German troops in 
Somalia to fulfill our humanitarian mission in this 
country. 
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{[Ruge] If the Bundeswehr’s peacekeeping in Somalia 
were to continue, what additional military support 
would you expect from Germany? 


{[Butrus-Ghali] For the time being, the approximately 
1,600 German soldiers in Somalia are enough. In the 
future, we might need medical help from Germany. For 
the time being, I think that the Indian, Pakistani, French, 
and Belgian troops are able to achieve our objectives. 
Our goals are political reconciliation between the war- 
ring parties and, ultimately, the disarming of these 
parties so they can no longer impede the humanitarian 
UN actions. 


[Ruge] The Constitutional Court might call for a more 
detailed definition of the military mission of the German 
troops in Somalia. Would that be possible? 


[Butrus-Ghali] | think that we have taken a clearly 
humanitarian approach toward solving this problem, a 
new and comprehensive approach, which does not only 
try to create peace but also restore order in this country, 
and ensure that the refugees can return to their home, 
and, finally, that a new government can be established. 


{[Ruge}] What if the Federal Constitutional Court says no? 
You are saying that withdrawing the German troops 
from Somalia would do considerable damage to Ger- 
many’s reputation at an international level. What kind of 
consequences would you expect? 


[Butrus-Ghali] Let me put it differently. The damage 
would certainly be more severe for the United Nations 
than for Germany. Yet, since Germany is a UN member, 
both sides would suffer considerable damage. We need 
Germany's active cooperation in this matter. The with- 
drawal of the German forces would undoubtedly be 
disastrous for our peacekeeping operation in Somalia. 


[Ruge] Another subject—the war in Bosnia- 
Herzegovina. Federal Chancellor Helmut Kohl has 
demanded that arms be provided to the Muslim militia 
so that they can defend themselves. What 1s your posi- 
tion on that? 


{[Butrus-Ghali] We think that we need more troops. I 
conducted talks to this effect in various countries, such 
as Tunisia, Indonesia, and even Ukraine. I hope that it 
will be possible to provide additional forces. It 1s of 
major importance to improve the situation of the people 
in Bosnia and promote the peace process. 


{[Ruge] That means no weapons for the Muslims? 


[Butrus-Ghali] No, we are placing our hopes in the 
embargo. When one starts providing arms to one party in 
a conflict, the result will be something like a Pandora 
effect. All other warring parties will then also claim arms, 
which would quickly escalate the conflict. We are con- 
centrating on dialogue. We hope that the negotiations in 
Geneva, which continue today, will yield positive 
results. They might not lead to a final result, but it may 
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be possible to agree on the outlines for a solution for 
Bosnia, and consequently for all of the former Yugo- 
slavia. 


{[Ruge] U.S. Secretary of State Christopher and former 
French Foreign Minister Dumas have said that Ger- 
many’s early recognition of Slovenia and Croatia led to 
the disintegration of Yugoslavia and Bosnia, and conse- 
quently also to the war. Do you share this view? 


{Butrus-Ghali] No, | think this is an all too simplistic 
view. In some 10 years from now, history will show 
whether this judgment was correct. At the moment, we 
are all in one boat. If we fail, we are all guilty. If we are 
successful, then we can all congratulate ourselves. 


EC Wants GATT Arbitration on U.S. Duties 


AU 2406115493 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 24 Jun 93 p 15 


{Unattributed report: “Angry Reaction to U.S. Punitive 
Duties on Steel} 


[Excerpt] Washington/Brussels/Bonn/Duesseldorf, 23 
June— The final decision of the U.S. Department of 
Commerce to impose anti-dumping duties against 
imports of rolled steel from 19 countnes (including 
seven European countries) and countervailing duties 
against the steel producers from 12 countnes has been 
received with harsh criticism in Europe. The EC Com- 
mission called this decision completely unacceptable. It 
cannot be tolerated that steel imports from the EC are 
made the “scapegoats” of the U.S. steel industry and its 
domestic competition problems, Competition Commis- 
sioner Sir Leon Brittan said. He accuses Washington of 
punishing European steel producers, who had volun- 
tarily limited their steel sales to the United States for 10 
years, in two ways. The temporary duties, which were 
imposed in November 1992, alone led to an estimated 
reduction of exports by 25 percent, 11 has been learned 
from the commission. Therefore, it has requested the 
GATT Arbitration Committee in Geneva to examine the 
U.S. procedure for imposing countervailing duties, fur- 
ther steps are being considered. 


The German steel companies, almost all of which are 
affected, and their representative body—the Steel Trade 
Association—insist that penal duties are unjustified. 
Association President Ruprecht Vondran said in Dues- 
seldorf that with this unfair decision the United States ts 
moving one step farther away from a good tradition, 
having been one of the most important guarantors of free 
world trade for decades. Now the world’s biggest eco- 
nomic power has dealt a new, serious blow to the 
international division of labor. It 1s making the “undis- 
guised attempt to isolate its steel market as completely as 
possible from imports from all over the world.” In 
particular, the “reckless abuse of the current trade law” 
1s to be deplored. The German producers fear the market 
pressure in Western Europe, which 1s caused by the 
amounts of steel that cannot go to the United States, 
even more than the direct export barriers. 
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The Federal Government has not yet reacted officially. It 
considers the imposition of countervailing duties 
because of suspected prohibited subsidies to the steel 
industry as a violation of the GATT rules and has, 
therefore, given the EC its agreement for the introduc- 
tion of the GATT procedures. [passage omitted] 


Hungarian Prime Minister Arrives for Visit 


LD2306154293 Hambure DPA in German 1420 GMT 
23 Jun 93 


[Excerpt] Bonn (DPA)}—Chancellor Helmut Kohl wel- 
comed Hungarian Prime Minister Jozsef Antall with 
military honors in Bonn today. Antall’s talks during his 
two-day visit to Bonn will focus on opportunities for 
extending bilateral relations, continued German support 
for the process of reform in Budapest, the development 
of closer links between Hungary and the EC, and the 
situation in the Balkans, delegation circles said. 


Tomorrow, Antall will also meet Federal President 
Richard von Weuizsaecker, Foreign Minister Klaus 
Kinkel, and Finance Minister Theo Waigel. [passage 
omitted] 


Kohl for Closer Hungarian Ties to EC, NATO 


LD2306190893 Hambure DPA in German 1700 GM1 
23 Jun 93 


[Excerpt] Bonn (DPA)—The federal chancellor today 
assured Hungary of further support for closer association 
with the EC and NATO. Following a meeting with 
Hungarian Prime Minister Joszef Antall, Kohl told jour- 
nalists in Bonn he expects that the process of Hungary's 
admission to the EC could begin after 1995. He also 
assured Antall that he will rare Hungary's security 
interests at the next NATO summit conference and work 
toward getting the alliance to take up these problems 


Antall stressed that his country 1s fully committed to 
European unity and to the Atlantic partnership. In view 
of developments in Eastern Europe, Western Europe and 
NATO must also be interested in Hungary's closer 
integration. He expects that Hungary will be able to 
complete the necessary “catching up process” before the 
end of the decade. 


He expressed strong support for the reforms of Russian 
President Boris Yeltsin, to which there 1s no alternative. 
[passage omitted] 


Roundup of Kurdish Attacks on Turkish Interests 


1.1D2406108793 Berlin N-1TV in German 1000 GMT 24 
Jun 93 


[Text] There are Kurdish demonstrations all over Ger- 
many today. In Dortmund, 10 men attacked a Turkish 
bank, damaging property. In Stuttgart, unidentified per- 
sons threw paint at the Turkish Consulate, a Turkish 
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bank, and offices of the Turkish airline. Eighty sup- 
porters of the Turkish organization PKK [Kurdistan 
Workers’ Party] demonstrated in front of the Turkish 
Embassy in Bonn. 


The window of a bank in Bonn city center was smashed 
The attackers fled. There have also been demonstrations 
in front of the Turkish Consulate in Huerth near Cologne 
as well as in Frankfurt. Three Turkish banks have been 
attacked in Berlin. In the French port of Marseille, men 
armed with grenades have taken the Turkish consul and 
other consulate workers hostage. We will be keeping you 
informed of events as they unfold. 


A final item from Switzerland, where there has been a 
shooting incident in front of the Turkish Embassy in 
Bern between embassy workers and Ku. dish demonstra. 
tors. Six people were injured. Unrest has also been 
reported from Zurich and Geneva. 


Embassy in Bonn Blockaded 


LD2406095893 Berlin ADN in German 0926 GMI Od 
Jun 93 


[Text] Bonn (ADN)—The entrances to the Turkish 
Embassy in Bonn have been blockaded! since this 
morning by about 80 members of the Kurdistan 
Workers’ Party (PKK), which 1s outlawed in Turkey. The 
police said that secursty forces will attempt to end the 
blockade this morning. 


Earlier, the bulletproof glass of a Turkish bank in Bonn 
city center was been smashed. Police say this attack was 
also the work of the PKK. 


Hostages Taken in Munich 


LD2406095 293 Hambure DPA in German 0929 GMI 
24 Jun 93 


{Text} Munich (DPA)—A group of heavily armed, pre- 
sumably Kurdish, hostage takers have taken hostage 
about 20 employees of the Turkish Consulate in Munich 


The intruders have demanded that Chancellor Helmut 
Kohl appear on television and ask the Turkish Govern 
ment to “immediately end the war against the Kurds.” It 
this does not happen, the perpetrators told police nego- 
tiators, the consulate personne! will be shot 


If the police storm the building in Menzinger Street in 
Munich, “everything” will be blown up, the imtruders 
have threatened 


During the negotiations, one of the hostages suffered a 
heart attack. The man was transported from the occu 
pied building and taken to the hospital. A woman who 
collapsed was also brought to safety 


Several special police units are shiclding the consulate 
from a crowd of spectators which has been growing with 
time. Numerous ambulances and the fire brigade have 
also come to the scene 
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Turkish establishments have simultaneously been 
attacked in several other German cities as well as in 
Marseille. 


Bank in Dortmund Raided 


LD2406095 393 Hamburg DPA in German 0850 GMT 
24 Jun 93 


[Text] Dortmund (DPA)}—A group of around 10 men 
raided a branch of the Turkish Pamuk bank this 
morning. They then proceeded to smash the bank up in 
front of the employees. They left as speedily as they had 
appeared, the police reported. The bank had already 
sustained considerable damage in a similar attack a long 
while ago. 


Turkish Envoy: Authorities Warned of Attacks 


AU 2406122593 Cologne Deutschlandfunk Network in 
German 1110 GMT 24 Jun 93 


[Telephone interview with Turkish Ambassador to Ger- 
many Onur Oymen by correspondent Hans-Joachim 
Wiese—live] 


[Text] [Wiese] Do you have more detailed information 
about what happened in the Turkish facilities in Ger- 
many? 


{[Oymen] Yes, not only in Munich but also in Hanover, 
Karlsruhe, Cologne, Nuremberg, Muenster, Dortmund, 
Essen, where the same terrorist groups attacked our 
consulates general, our banks, and our airline offices. It 
is obviously a coordinated action throughout Germany 
and in a number of other European countries. 


[Wiese] Have these attacks endangered the lives of your 
staff members? 


[Oymen] Of course. We have asked the German Govern- 
ment to take certain protective measures. We had 
informed the German Government about such a danger 
in advance. We know that it is an international duty of 
every government to protect foreign missions— 
embassies and consulates general. Therefore, we expect 
the German Government and the land governments to 
take all necessary measures against such terrorist groups 
and organization. 


[Wiese] Did you have indications in advance that such 
operations were being planned” 


{Oymen] Of course, we did. We had informed German 
police in advance. 


[Wiese] Mr. Oymen, you are talking about terrorist 
groups. Do you know anything about the attackers? 


[Oymen] We do not have the names of the attackers, but 
we know that the same groups, the same terrorist orga- 
nizations, have often attacked our consulates and our 
firms in the past. That is why we expect not only the 
German Government but also the German judiciary to 
take measures against such terrorists. 
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[Wiese] What groups are you talking about? 


{[Oymen] The Kurdish Workers Party, for instance. But 
we have not yet received clear information from the land 
governments and police. We are awaiting further infor- 
mation. But to our knowledge, 1 was the PKK. 


[Wiese] PKK, the Kurdish Workers Party. 
{Oymen] They are a Kurdish terrorist group. 


[Wiese] This PKK 1s fighting for an independent Kurdi- 
stan. Mr. Oymen, what demands have been made by the 
men who attacked the Turkish facilities? 


[Oymen] I think I said that the German Government and 
the land governments know better than we what police 
measures can be taken against terrorist groups and 
organizations. Their main demands in Germany- 
..[changes thought] | talked to Mr. Schnoor [North 
Rhine-Westphalian interior minister], and he knows 
what we expect the authorities to do. We expect the 
German Government—one can expect a democratic 
government—to fight terrorist organizations by demo- 
cratic means, no more and no less. 


[Wiese] Do the organizations that you are talking about 
have special demands of you or the Turkish facilities? 


[Oymen] They are secking a dialogue with the German 
Government. Do you talk with German terrorist groups’ 
Do you hold a dialogue with German terrorist groups? 
No democratic state can hold a dialogue with terrorist 


groups. 


Bavarian Prime Minister Talks With Hungary's 
Jeszensky 


LD2306172893 Berlin DDP in German 1438 GMT 23 
Jun 93 


{Excerpts} Bonn (DDP)}—Hungarian Prime Minister 
Joszef Antall met Chancellor Helmut Kohl this after- 
noon at the start of a visit to C _rmany. [passage omitted] 


Bavarian Prime Minister Edmund Stoiber had a talk 
with Hungarian Foreign Minister Geza Jeszenszy in 
Munich today. According to the Bavarian State Chan- 
cellery, the talk concerned the situation of the German 
minority in Hungary. Stoiber stressed that it 1s in the 
mutual interest to enable the acound 200,000 ethnic 
Germans in Hungary to stay in their Hungarian home- 
land. According to a legal amendment passed on | June, 
ethnic Germans expelled after World War Il can now 
more easily become Hungarian citizens. 


Commentary Views Sudeten German Settlement 
Issue 

AU 2306131293 Prague CTK in English 1710 GMT 21 
Jun 93 


[Text] Berlin June 21 (CTK)}—An ultimatum call on 
Prague by Bavanan Premier Edmund Storber to begin 
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government-level talks with the evicted Sudeten Ger- 
mans over their mght to a homeland hardly stirred the 
German public, who took 1 as a mandatory folkloristic 
exercise, while the River Vitava's surface became quite 
rough, the Berlin daily DER TAGESSPIEGEL writes 
today. 


The Czech public's embittered reaction over linking the 
1938 Munich Dictate to the Czech Republic's admission 
into the European Community (EC), occurred at the 
same time as the offer of government-level talks 
extended to the Sudetendeutsche Landsmannschaft by 
the Prague ruling coalition, the daily writes. If—desprte 
considerable reluctance on both sides—the talks actually 
begin, many a prejudice could be removed and, in Czech 
Premier Vaclav Klaus’s opinion, the basic issues would 
become clearer 


But just this 1s covered by a fog of emotional prejudice, 
writes DER TAGESSPIEGEL. Both sides’ spokesmen 
use largely slogans which are exacerbating towards their 
counterparts. The demanded right of Sudeten Germans 
to homeland raises in the Czechs the old fear of German 
dominance. On the other hand, the flat refusal by the 
Czechs to comply with the demands of the expelliees 
secking rectification seems to confirm the prejudices of 
Sudeten Germans regarding the obstinate Czech nation- 
alism. But the specific talks would soon reveal that the 
victims to the forced expulsion, who had been enjoying 
for decades the Bavarian affluence, would hardly be 
willing to return to their old homeland, which 1s reduced 
to poverty due to socialism. And in the meantime the 
Czechs would find out that it 1s not a bad idea to return 
at least the former German property, currently in decay 
and not cared for by anybody. 


But if the dialogue is not to get stuck in a futile dispute, 
the two sides must come to terms with their own 
histories. Both of them muss a self-critical view of their 
past. Czechs still use the argument of betrayal by 
Sudeten Germans and the 1938 Munich agreement on 
the forced ceding of border regions to the Third Reich, 
not taking into account the unhappy ethnic policy of the 
first (pre-war) Czechoslovak Republic. The expeliees, in 
turn, associate their recollections with sufferings in 1945 
without judging critically the situation when Sudeten 
Germans, headed by Henlein, participated en masse in 
Hitler's expansion. 


After the Czechs had dropped the groundless term, of 
Germans collective guilt, and President Havel excused 
himself for the wrongdoings committed towards the 
expelices, Prague's silence in relation to Sudeten Ger- 
mans, once ordered by communists, ended. Both nations 
would benefit from a dialogue for the sake of reconcil- 
ation and future cooperation. But it can succeed only if 
the two sides stop accusing each other, concludes DER 
TAGESSPIEGEL. 
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Georgia's Shevardnadze Arrives in Bonn 


LD2406095993 Berlin DDP in German 0901 GMIT 24 
Jun 93 


[Excerpt] Bonn (DDP)}—serman President Richard von 
Weizsaecker this morning welcomed Georgian President 
Eduard Shevardnadze with full military honors. She- 
vardnadze arrived vesterday evening for a visit to Bonn 


This morning he spoke with German industrial represen- 
tatives. [passage omitted] 


Hoping for Economic Cooperation 
AU 2306121793 Duesseldorf HANDELSBLATT in 
German 23 Jun 93 p 10 


[“bz™ report: “Shevardnadze Hopes for Help From Ger- 
many” ] 


[Text] Thilssis, 22 June—Eduard § evardnadze arrives in 
Bonn today, Wednesday [23 Jun.) with high capecta- 
tions, on his first official visit as Georgian head of state 
The former Soviet foreign minister wants to pursuade 
Germany to take part in a UN peacekeeping mission in 
Abkhazia, in northwestern Georgia, but he 1s also 
counting on German development aid and stronger 
economic relations 


Georgia hopes that in Bonn the burcaucratic obstacles 
that have prevented German development and will be 
removed. Minister President Tengiz Sigua told HAN- 
DELSBLATT that Germany 1s the “most important and 
most reliable partner” for the former Soviet Union 
Sigua wants Hermes loans to be granted for bilateral 
deals in the future. In the medium term, Georgia 1s 
hoping for overall German aid amounting to 150-200 
million German marks. Sigua admitted, however, that 
one can probably only capect greater involvement by the 
western states when the bloody conflict in Abkhavsia os 
settled 


The Tbilisi government wants to have German caperts 
for long-term economic consultation projects. In an 
interview with HANDELSBLATTI. Industry Monrster 
Tengiz Gelershvil stressed that the development of a 
“comprehensive economic master plan” tor Georgia has 
priority. Since the collapse of the Sovect Union the 
country, which has 5 million inhabitants, has practically 
been in “complete economic isolation” For decades 
industry and agriculture had been onec- sidely onented 
toward the demands of the former USSR. Therefore 
practically all development prorties must now be 
revised. The Technical Cooperation Organization (G17) 
has already offered its help in developing a master plan 
It 1s hoped that Bonn will give the go-ahead to finance 
this project on the fringe of Shevardnadze’s visit 


During his three-day visit to Bonn Shevardnadze 
intends, among other things, to sign a Jount Statement 
outhning the political framework for future cooperation 
with the FRG. The signing of an investment promotion 
agreement and an aviation agreement 1s also planned 
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Tomorrow, Thursday, Shevardnadze will meet with 
high- ranking business representatives at the invitation 
of Deutsche Bank. 


Youths Detained for Attack on Asylum Hostel 


1. D2406095593 Berlin ADN in German 0856 GMT 24 
Jun 93 


[Text] Eberswalde-Finow (ADN)}—Three youths threw 
stones at a hostel for asylum-seckers in Eberswalde- 
Finow on Wednesday [23 June] and threatened an arson 
attack. Police sand today that damage to the property was 
avoided by temporarily detaining one of the suspects. 
The vouths were chanting xenophobic slogans. 


Influx of Resettlers Continues to Stabilize 


iL 2106163093 Bonn BULLETIN in German Nr 52/15 
Jun 93 p $58 


{Unatiributed report: “Further Stabilization of Numbers 
of Resettlers and Applications for Admission” —figures 
as published] 


[Text] From | January 1993 to 31 May 1993. a total of 
71,822 German resettlers were registered in the FRG 
Thus. the influx continued to decline compared with the 
same periods in 1992 (77,076) and 1991 (90,204) 


The figures of the main countries of origin during the 
first five months of the respective years were as follows: 
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In May 1993. a total of 14,893 resctilers were registered 
in the FRG. This ts $95 less than in May 1992 and 2,046 
less than in May 1991. 


Of the 14,893 resettiers in May 1993, 14,209 persons 
came from the republics of the former Scviet Union, 225 
pe-sons from the Republic of Poland, 43\ persons from 
Romania; and 25 persons from other stats 


The number of applicants for a notification of admission 
continued to decline during the past five months of the 
year compared with the same period last year. It 
amounts to about 69 percent of the same period last vear 
While applications from the Republic of Poland and 
Romania continued to decline strongly, applications 
from the former Soviet Union are about 23 percent less 
than last vear 


During the first five months of 1993, 110,652 persons 
applied for notifications of admission, while 160,818 
persons had applied during the first five months of 1992 
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In 1993. applications were made by 101,518 persons 
from the former Sovict Union (1992: 137.406) $.276 
persons from the Republic of Poland (1992: 14,522). and 
3.267 persons from Romania (1992: 7,685) 


On 1 June 1993, Horst Waffenschmidt, parliamentary 
State secretary im the Interior Ministry and government 
commussioner for resetilers, stated in thes connection: 


“The figures show that many of the about 4 millon 
Germans will and want to stay in Eastern Europe. 
Regarding those who do not see any prospects for their 
lives there, Germany 1s committed to take them 1. 


“The stabilization of the influx of resetilers in general 
has continucd during the first five months 


“The Law on the Abolition of the Consequences of the 
War, of | October 1993, has provided the acceptance 
procedures, which have been im force since | July 1990, 
with a good basis and has given the Germans om the 
resetiler areas the certamnty that they will continue to be 
accepted in Germanys 


“Late resetticrs from the civil war areas of the former 
Soviet Union are taken im through accelerated proce- 
dures. So far this vear 3.256 notifications of admuession 
have been issued to them 


“This certainty also gives the Germans the possibility to 
include prospects for the future in planning ther lives, 
which they are offered in ther current homeland or in 
other areas of German settlement, such as in the area of 
Omsk, om the Altar, at the Volga, and m southern 
Ukraine. The Federal Government supports them on this 
as much as possible.” 


Waigel Postpones Economic Mecting in Paris 


LD2406111193 Hambure DPA in German 1025 GM 
24 Jun 93 


[Text] Bonn (DPA)—A planned meeting of the Crerman- 
French financial and cconomec council m Paris on 
Friday [25 June] was postponed to a later date today by 
the German side today because of Federal Finance 
Minister Theo Wangel’s tight schedule 


Wargel’s spokesman, Karlheinz von den Dirnesch, 
announced that the minister had to carry out a senes of 
important talks in Bonn over the next few days on the 
draft for the 1994 budgct and the bench marks for the 
planned Savings, consolidation and growth program, 
which 1s to be discussed in the coalition and government 
Bundestag groups next week 


A new date 1s to be agreed on bv both odes. The last 
regular meeting of the financial and economic council 
took place in Bonn on 17 February 1993 





20 GERMANY 


Waigel Preparing Stringent Thrift Package 
AU 2406092893 Munich SUEDDEUTSCHE ZEITUNG 
in German 24 Jun 93 pl 


[“hen™ report: “Gasoline Price To Rise by 16 Pfennig, 
But No Toll Strcker for Private Cars™] 


[Text] Bonn— The coalition wants to finance the railroad 
reform as of 1994 by rarsing the tax on gasoline by 16 
pfennig and on diesel by 7 pfennig per liter. There will be 
no toll stocker for private cars. Finance Minister Theo 
Warge! (Christian Social Union) wants to present a thrift 
program to the Cabinet on 13 July, mm addition to the 
1994 draft budget. If necessary, Waigel wants to block 
additional wishes for expenditures with the help of the 
Basic Law 


The heads of the Bonn coalinon dealt extensively with 
the current budget problems in two rounds of talks and 
also discussed details of the Federal Government's thnift 
measures, which had been promised by Wargel and 
which amount to about 20 billoon German marks [DM]. 
The increase mm petroleum tax, which has been approved 
by the representatives of the coalition and 1s to be 
accompanied by an increase in vehocle tax for diesel cars 
by DM7.5 per 100 cubic centimeters engine capacity, 
wall yield additonal revenues of about DM8_5 billion as 
of 1994, according to calculations by the financial 
experts in Bonn. These additional expenditures are to be 
used caclusively to reduce the new borrowing of the two 
German rarlroads. A more far-reaching financial contr- 
bution by private automobile traffic (an EC toll sticker 
for trucks 1s envisaged as of 1995) 1s to be discussed only 
in the course of the mmtroduc’von of electronic toll sys- 
tems at the end of the 1990's. 


Waigel, who views the increase in petroleum tax exclu- 
sively on terms of financing the railroad reform, wants to 
prevent a further explosion of state debts in 1994 by a 
budgct safeguarding law, which has been given the 
internal working title “Thrift, Consolidation, and 
Growth Law,” and will contain only measures for which 
the Federal Government does not need the approval of 
the Bundesrat. The volume of savings achieved in this 
way will amount to the approxmmately DM20 billion, 
which Wargel cited recently. Focal issues of the thrift law 
are, above all, cutbacks un the social sector, in particular 
in the ficld of wage substitute payments. It is said in 
Bonn that Waigel 1s firmly determined to reach his 
consolidation target for 1994, if necessary with the help 
of Basic Law Article 113, which permits the finance 
minister to apply the emergency brake in the event of a 
critical development in state finances and to stop the 
current legislative procedures in the Bundestag. The 
main goal of the decisions in budget and financial policy 
over the next two weeks must be to reestablish the 
foundering trust of the mternational capital markets in 
the stability of the German mark 


The Bonn thrift package 1s primarily intended to clim- 
nate structural distortions in the social sector in the long 
run and thus reduce the Federal Government's annual 
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net borrowing to an amount that can be pustified om terms 
of stability policy. The details known so far rmclude, 
among others, the following measures, whach are to be 
discussed with the Bundestag groups next week 


1. A reduction of unemy joy ment bencfits and unemploy- 
ment assistance by 3 4 rcent. Unemployment benefits 
are to be granted for am. imum of )4 months unstcad of 
the current 32 months. Unemployment assrstance, which 
1s currently paid for unlumited pends, rs to be lomited to 
two years. Afterwards, state welfare assrstance would 
apply. In addition, state bonuses for advanced tramuing 
measures are to be reduced In the ficld of labor market 
policy Wangel wants to abolish bad weather compensa- 
tion for construction workers altogether 


2. Regarding children’s allowances, savings are to be 
effected in fixing the amount by taking more mteo con- 
sideration other income of children and voung jcople, 
for mstance payment while undergoing vocational 
training. 


3. The employees savings allowance 1s to be abolished 
altogether, with the caception of saving for personal 
CONSITUCTION Purposcs 


Reduction of Subsidies 


4. Abuse of tax privileges is to be combated radrcally m 
all fields. Proposals range from Combating the smuggling 
of cigaretics to more intensive investigations of compa- 
mies by the tax authorities, from banning the fictrtious 
employment of company owners wives to reducing the 
abuse of export subsidies in agriculture 


5. In the 1994 budget the finance minister wants to push 
through a zero wage round for crvil servants by not 
presenting an adjustment law, scoond, capenditures im 
the fields of research, road construction mm western 
Germany, and construction of university bushings are to 
be frozen at the level of the previous year, In addition, 
subsidies in the fields of coal, agriculture, and shipyards 
are to be reduced further. 


6. Reportedly, Waigel considers it essential to postpone 
the legal claim to a kindergarten place, which would 
involve savings of DMI0-.20 billion on the lacender and 
communities, but this must be decided by the laender 
and communities themselves 


7. Asa contribution to stimulating economic growth, it 1s 
being considered whether at least part of the tax reduc- 
tions within the framework of the so-called location 
safeguarding law can be financed by savenes on other 
places instead of by reducing the possillitres for tax 
write-clis 


Kinkel Calls For Budget Safeguarding Law 


AU 2406094393 Frankhot/Main FRANATURIER 
RUNDSCHIAU in German 24 Jun Vi pd 
Theroft 


[“rds” report: “Bonn Will Soon Set Down 


Course™} 
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[Text] Bonn, 23 June—By the end of next week the 
federal government plans to set down the basic data of ts 
thrift course for the 1994 federal budget. Then 11 wall be 
decided whether the cutbacks are to be achieved through 
a special budget safeguarding law. This was agreed upon 
by the heads of the coalition in Bonn on Wednesday [23 
aust], according to Hermann Otto Solms, chairman of 
the Free Democratic Party of Germany [FDP] Bund- 
estag group. “Top-level talks” between Finance Minister 
Theo Wairgel (Christian Social Union) and the individual 
ministries are still underway. so detailed thrift measures 
have not vet been discussed 


According to FDP Chairman Klaus Kinkel the “add- 
tonal, necessary, drastic cutbacks” im financial polecy 
cannot be managed without a budget safeguarding law 
Kinkel called for using the current, difficult economic 
situation as an “opportunity for renewal, for structural 
change, and for a leap of technology mto the next 
millennium.” “We must finally begin the necessary 
process of changing our way of thinking.” the FDP 
chairman demanded. This includes, above all, the 
courage to tell the people the truth honestly and without 
whitewashing. “We need a profound change—from 
thinking om terms of clams to thinking in terms of 
performance, a return to achreving versus distributing.” 
Kinke! sard that the eight-poit plan for economic stim- 
ulation in Europe that EC Commission President 
Jacques Delors presented at the EC summit represents 
an “important stimulus for thought.” Werner Schreiber, 
the new chairman of the Social Committees of the 
Christian Democratic Union, categorically reyected the 
general cutbacks in unemployment benefits and social 
welfare assistance the government 1s considering. He 
sees an obvious “extraordinary social imbalance” in the 
cutbacks of 15 bilhon German marks for the Federal 
Employment Office, which Wage! has announced. as 
long as the financial authorities lose more than 150 
billion marks im taxes every vear because of deficient 
controls 


Research Minister: Preserve East's Industrial 
Research 

11 28061381593 branktort/Main FRANATURTER 
IWLLGELMEINE in German 23 Jun 93 pis 


[Report signed “Stuc.”: “The Trust Agency Must Do 
More For Industrial Research} 


[Text] Bonn. 22 June—iIn a FRANKFURTER ALLGE- 
MEINE interview, Research Minister Paul Krueger sand 
that the Trust Agency must do more for the preservation 
of industrial research in the new federal laender. He sand 
that if no capital were invested in research, industry 
would have no prospects for the future’ The Trust 


Agency had to make management decrsions—in the 
engineering and clectrical enginecring sector, for 
instance. It also had to take over financial obligations 
during the restructuring phase. Regarding the preserva- 
vron of industrial cores, research and development had to 
play an essential role 
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The CDU pohtician blames the Trust Agency for crucial 
mistakes, above al! during the intial phase of ts opera- 
thons, mustaies that were hard to correct today. It had 
admitted an “indefensible shedding of pots” in research 
and development. Only 20,000 out of more than 100,000 
yobs mm industrial research were being marntained, said 
Kruceer. To reach the development potential of the 
western federal lacnder, 80.000 screntrsts had to be 
employed im castern Germany “A large proporton of 
the potential of highly trained sceentrsts and engineers 
there are not being utshized” 


Krucger says it 1s a mistake that 117 development 
departments of former combines separated from those 
companies and were founded as research companies. He 
says that they “will have a very lomoted chance of 
survival.” They want to obtain research orders on a free 
market that hardly cxrsts. By leaving those companies, 
they have deprived themselves of the “substratum” for 
ther work, When be was CDU spokesman for Trust 
Agency affairs. Krucecr advocated the remitcgration of 
the research companies into companres. So far, 65 of 
them have been privatized. The research companies that 
are still run by the Trust Agency should be remitegrated 
imto companies. According to carleer data given by the 
government, there are 14 such facthtees with approw- 
mately 900 employees 


In view of the new federal lacnder—but not only because 
of them—Krucecr would lke to sce tax allowances 
granied on company invesiment im research and devel- 
opment. Apart trom the fact that it would have to be 
examined whether such a measure could be financed, 1 
would also have to be compatible with EC laws Kruceecr 
considers it one of his mam tasks to mmprove and 
accelerate translating into practice the results of the 
“recognized efficient German basic research” “There 
will only be disaffection with research as long as people 
do not see what research will bring them—n the health 
and medical sector and on the umprovement of the 
environment, for imstance.” Krucger bas adopted a pro- 
posal made by his predecessor Matthias Wissmann to 
call a “research and development strategy circle” of 
high-ranking representatives from scrence and industry 
Krueger expects such a body to make suggestions. He 
says, however, that the strategy curcle Could also prepare 
decisions to connect basic research with applied research 
and development in companies more mtensivels 


According to Krueger, the dialogue between science and 
industry is Not yet mtensive cnough Scrence has the 
obligation to process its operational results om such a way 
as to allow companies to pul them mto practice On the 
other hand, development cxperts on ondustry should take 
science more mto consideration. Krueger, who ts a 
graduate enginectr and a software capert, talks about the 
“problem of interfaces” The CDU) politician rejects an 
approach that would involve sate control, but he does 
not only see himself as a moderator om thes draloguc 
Krucecr prefers to speak about the Research Ministry 
“functronme as a catalyst” to bring scrence and industry 
closer to each other. In thes connectron, he does not rule 
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out specific measures “that may cost moncy.~” A begin- 
ning will be made by the founding of “imnovation 
courses” at colleges and universities, in whech scrence 
and industry will work together. 


Krueger intends to change some pomts im the basic 
positions of future research policy that were prepared by 
Wissmann, to take into account the financial possibil- 
ties, among other things. The research muenrster sasd that 
a total reonentation 1s not legally feasible over the short 
term, because a large part of the research budget 1s tied 
by national and international obligations. The new min- 
ister docs not claim any special privilege for himself 
personally in the forthcoming budget negotiations: “! 
hope research and technology will be given preferential 
treatment.” 


Domestic Business Declines in Fast 


AU 2306115593 Frankfurt/Main FRANAFURTER 
ALLGEMEINE in German 23 Jun 93 p 13 


[“hal™ report: “Fewer orders in the East™] 


[Text] Bonn, 22 June—In April the processing industry 
in the new laender received 8.5 percent fewer orders than 
the month before, even though in February demand rose 
by 6 percent and in March by 19 percent. According to 
the FRG Economics Ministry in Bonn, domestic bus- 
ness declined by 9.5 percent, after 1 had cxpenenced an 
above-average increase of 24 percent im March The 
decline im orders from abroad—at 2.5 percent—was 
comparatively small. The ministry ports out that sea- 
sonal influences have not yet been removed from all 
these figures. Accordingly, the two-month comparison 
(March/April compared with February), which tells 
much more, shows an 17.5 percent increase mm business) 
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U4 Agency's Brahms: Investors Kept Word in 
4102306115393 Duesseldorf HANDELSBLATT in 
German 23 Jun 93 p 7 


[“fo™ report: “Brahms: Investors Keep Promises” | 


[Text] Berlin, 22 June— The first comprehensive cxam- 
mation of contracts by the Trust Agency has shown that 
mn 1992 investors basically kept thei promises for jobs 
and investment 


This 1s stated by Trust Agency Vice President Hero 
Brahms after the cxamimation of 6,400 contracts, m 
which 412,000 jobs were promised In the field of 
investment, too, Brahms concludes that plans have not 
only been fulfilled so far but actually exceeded. For 1993 
he cxupects “increasing problems” with promises for pots, 
not least because of the economic development, but “no 
decline” in investment 


According to the Trust Agency. additional negotiations 
are currently being beld with 3.000 partners to the 
contracts, about 400 negotiations are described as “dil- 
ficult.” In 126 cases, penalties for unfulfilled promises of 
yobs have meanwhile been demanded, nine claims have 
been enforced. The Trust Agency wants to go through 
with some test cases so as to semplify contract control 
later on. 


Only om the course of its carstence did the Trust Agency 
begin to put contractual obligations concerning jobs and 
investment into purchasing contracts for companies, 
parts of companies, or company- related real estate 
Therefore, there are legally enforceable regulations for 
only about half of all the cases: Thus, at the end of May 
promises for 852,000 out of 1.45 millon jobs and for 
88.2 bilhon German marks [DM] of investment out of a 
total of DM179 bilhon were contractually guaranteed 


Therefore, the ntermm balance shect of the Trust Agency 
shows only part of the actual behavior of investors—in 
particular, since it 1s to be assumed that, in all lykeivhood, 
far fewer contracts with specific promises were negot- 
ated. Furthermore, examining the promises for invest. 
ment 1s difficult because the contracts usually do not 
contain any obligations for a specific year but an overall 
mvesiment volume over a period of several years 
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Juppe Announces Further Troops To Be Sent to 
Sarajevo 


AU 2306134793 Paris AFP in Enelish 1341 GMT 23 
Jun 93 


[Text] Paris, June 23 (AFP)}—French Foreign Minister 
Alain Juppe said Wednesday [23 June] that France plans 
to send extra troops to Sarajevo to protect the Mosiem 


population. 


But he said a proposal to lift the arms embargo against 
Bosnia-Herzegovina was “a Pontius Pilate solution 
which as well as resulting in Europeans and others 
witadrawing from Bosnia and leading to a massacre. 
would also chow that what we are trying to do today had 
failed.” 


Juppe said France was committed to helping bring a 
negotiated settlement in the war-tort. country 


“Today, and perhaps for not long maybe only for a few 
weeks, there 1s a real chance that we can find a solution 
for an equal peace between all th~ three communities 
which make up Bosnia,” he sand. 


Juppe’s announcement about increasing the French 
deployment in Sarajevo as part of the UN. Protection 
Forces came a day after a European summit mecting in 
Copenhagen between the European Community member 
States. 


Foreign ministry spokeswoman Catherine Colonna sand 
Wednesday [23 June] that details about the number of 
additional troops to be deployed and logistics for the 
operation will not be made public for the time bern. 


France currently has 5,000 troops deployed in the former 
Yugoslavia, 2,500 of them in Bosmia-Herzegovina., 
mainly in the northwestern region of Bihac and in 
Sarajevo. 


During the E.C. meeting this week, leaders pledged to 
provide troops and moncy for the protection of six LN 
designated “safe areas” in Bosnia, which include Sara- 


evo. 


They acted in response to a call by U.N. Secretary 
General Butrus Butrus-Ghali, who requested an add- 
tional 7,500 U.N. troops to protect the safe areas on top 
of the 7,709 already guarding relief operations in Bosnia 


The E.C. communique Tuesday [22 June] made no 
me:.iion of a lifting of the U.N. arms embargo for the 
Mosliem-led forces. The E.C. has consistently opposed 
such a move, but Germany argued in Copenhagen for 
reconsideration of the stand. 


Like Britain, France had been reluctant to send any more 
troops to Bosnia. 
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Leotard Names Replacement for Wahigren in 
Bosnia 


112306193093 Paris AFP in Enelish 1911 GMT 23 
Jun 93 


[Text] Paris, June 23 (AFP)—A French general will be 
named to replace General Lars-Enc Wahigren of Sweden 
as head of U.N. peacekeeping forces im the former 
Yugoslavia, French Defense Minister Francors Leotard 
sand Wednesday [23 Junc] 


Leotard said in a television interview that the replace- 
ment, army General Jean Cot, would be named soon to 
the Zagreb-based post 


“We have a proposal from the United Nations that 
would make a French general” the top U_N_ peace- 
keeping official on all of the former Yugoslavia, Leotard 
said 


France has $,000 troops stationed in the former Yugo- 
slavia, more than any other country taking part im the 
U.N. operation there. About half of them are im Bosnmia- 
Herzegovina, and the Paris government announced 
plans Wednesday to send 800 more troops to that 
republic 


The head of the U.N. force in Bosma, General Philippe 
Morillon, ts also French Leotard sand the United 
Nations would soon be transferring Morilon to another 
semor post but he did not claborate 


Cot 1s the commander of the French Ist Army in the 
eastern city of Metz. His unit 1s duc to be disbanded this 
summer as part of a post-Cold War French military 
overhaul 


Copenhagen Summit Demonstrates West's 
‘Lethargy’ 

PMU O406098498 Parts LA ENGARO on bronch 23 Jun 93 
pl 


[Charles Lambroschim article: “To No Avail] 


[Text] It was a summit to no avail. On Bosnia yesterday, 
just as on unemployment Monday, the 12 heads of state 
and government holding thew hall-yearly Council 
mecting in Copenhagen disappointed them clectorates 
Far from answering the mayor problems of the day they 
merely demonstrated how disunited the European union 
1s 


Now that the Serbs and Croats are arranging between 
themselves the borders of the territory that they are 
gorng to leave to the Mushims, the EEC's only ambition 
now 1s to manage the transition toward this rump state 
Admitted!., there 1s clear unanimity on the objective 
the establishment of a confederation. But the divisions 
reappear as soon as it comes to the means of achieving 
that arm 


Everyone agrees that there should be an mcrease in the 
number of Blue Heimets who are to protect the Mushim 
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safe zones as defined by the United Nations. But the 
French, British, and Spanish, who have already contrib- 
uted, are refusing to send reinforcements. The Germans, 
for their part, so quick in the past to declare their 
recognition of Slovenia and Croatia, continue to reject 
any idea of a deployment of their soldiers from fear of 
reawakening the terrible memories of the Nazi occupa- 
tion. 


The divergences are even more glaring when 1t comes to 
the right to legitimate defense claimed by the Muslims. 
Bluntly, this means the lifting of the arms embargo in 
their favor. To restore equilibnum in face of the Serbian 
arsenal Germany 15 arguing for selective deliveries. But, 
fearing that this gesture might simultaneously lead to an 
escalation and internationalization of the conflict, the 
other members of the Community are opposing it and 
for once are unshakable in their refusal. 


It is the same diagnosis on the result of the debate on 
remedies for the economic crisis. John Mayor acted the 
part of the all-out champion of tree trade for the purpose 
of denouncing the social Europe which, on the pretext of 
defending jobs, is destroying them, he said. France, 
whose view was expressed jointly by Francors Mitter- 
rand and Edouard Halladur. defended the opposite 
thesis. The Community must legislate against unfair 
competition from countries which know nothing about 
workers’ protection 


But the real problem lay elsewhere. Paradoxically for a 
European summit. it was the United States which set the 
tone. Lifting the embargo is an idea which comes from 
Bill Clinton. He sees it as the ideal solution: Countering 
Serb expansionism without msking the life of a single 
U.S. voter. Likewise with regard to unrestricted world 
trade, which serves American interests. In the first case 
he used Germany as the intermediary. In the second it 
was Britain. 


We will probably have to wart for Washington to dictate 
its will at the industrialized nations’ summit in Tokyo 
next month for all these burning issues to be resolved. 
But Bill Clinton has bee: ikened too much to play the 
role of the world boss. In fact. Copenhagen confirms that 
the malaise of lethares is general. The West cannot act 
because it does not have the will to act. 


U.S. Cut in Furepean Steel Import ‘Bloody 
Annoying 

LD2306183093 Paris France Inter Radio Network in 
French 1700 GML 28 Jun 93 


[Excerpts] The Americans have touched a raw nerve by 
deciding to hit wnports of European steel: It 1s a bloody 
annoying decision junc decision emmerdeante], 
according to Industry Ministry Gerard Longuet: he says 


exports worth almost a billion [no monetary unit as 
heard] are under threat. The Foreign Ministry described 
these antidumping sanctions as inadmissible, especially 
as exports of French 


tecl have already fallen by 25 





FBIS-WEL -93-120 
24 June 1993 


percent since the beginning of the year. France 1s indeed 
the largest exporter of what are called flat products. 
[passage omitted] 


Europe must neither act in a protectionist nor in a naive 
manner: This is the government's position as outlined by 
its spokesman, Nicolas Sarkozy. 


Joint European Response to Unemployment Urged 
P\12406091493 Paris LE MONDE in French 23 Jun 93 
pl 


[Editorial: “Unemployed Europe"’} 


[Text] The acknowledgement of Europe's failure with 
regard to unemployment has been reinforced in recent 
months. This merely highlights a particular weakness on 
the continent's part and the limitations of a Community 
building which for the present remains basically eco- 
nomic. The fact that, under such conditions, Jacques 
Delors’ “personal” report to the 49th European council 
in Copenhagen seemed less than equal to the issues at 
stake 1s not at all surprising. Apart from the measures put 
forward, there 1s still no real Community policy backed 
by a collective social blueprint. 


The figures for the impact of the acceleration of the crisis 
are overwhelming. According to Eurostat, the EEC’s 
statistics office, by the end of April unemployment 
affected 10.4 percent of the active population, that is, 
17.5 million people in all twelve member states. 
According to some forecasts, this could reach 12 percent 
by the end of the year, with 20 millon people seeking 
work. A year ago the level was already 9.2 percent. 


Three countries are above the 3 million jobless level— 
France, Britain, and Italy. Two others have the highest 
figures, in percentage terms—Spain, with 20.9 percent, 
and Ireland, with 18.4 percent. Unemployment 1s 
increasing everywhere, except in Britain, recently. And 
that includes the western part of Germany. 


The entry into a period of recession has highlighted 
Europe's comprehensive weakness. Although its social 
welfare systems are relatively well developed, it 1s suf- 
fering as a result of international competition illustrated 
by delocalization. Because of its rigidities, it 1s creating 
fewer yobs (8.8 million from 1970 through 1990) than it 
industrialized rivals, the United States (28.8 million) or 
Japan (11.7 millon). Enterprises’ competitiveness ts 
apparently falling and, according to Jacques Delors, its 
latest forms of technical progress “destroy jobs.” 


Conceived of as a great common market, the European 
edifice has been weakened by 11. It1s no coincidence that 
some people in France and elsewhere, though not in 
Britain or Germany, are starting to challenge approaches 
that they believe will prove dangerous in time. This ts 
one reason why in his speech Mr. Delors replied by 
ruling out protectionist temptations and expressing the 
wish to grant a social dimension to the GATT trade 
talks 








FBIS-WEU-93-120 
24 June 1993 


Because of the present economic situation, the conflicts 
between the two tendencies at work within the Commu- 
nity are more apparent. On the one hand there 1s the 
liberal option, logically represented by John Mayor, who 
has once again criticized labor costs and their con- 
straints. On the other, represented partly by Edouard 
Balladur, there 1s a gradually emerging thrust for a joint 
response and therefore a settlement 


Unable to choose, the president of the Commission was 
reduced to offering remedies with no real effects on the 
ailment. Keeping in mind international competition and 
the necessary redistribution of its income, the absence of 
a social Europe 1s making itself cruelly felt. 


Commando Squad Takes Hostage in Merseille 
Consulate 


LD2406095 793 Parts France-Inter Radto Network in 
French 0900 GMT 24 Jun 93 


[Text] Hostage-taking in the Turkish consulate in 
Marseille: a commando squad of five (? Turks) has been 
holding an employee of the consulate for about an hour. 
The commandos burst into the entrance hall of the 
consulate. The diplomatic staf! was apparently in a 
different building at the time, so they were not involved 
So far, the demands of the hostage takers are not known 
The commando squad 1s reported to have grenades and 
weapons. Obviously large contingents of police immedi- 
ately took up position around the consulate in the eighth 
arrondissement of Marseille 


Further on Marseille Consulate Hostages 


LD2406103393 Pans krance-Inter Radio Network in 
French 1000 GMT 24 Jun 93 


{Text} The latest information about the hostage-taking in 
the Turkish consulate in Marseille: Since midmorning, a 
commando of five armed men have been holding several 
people hostage. It 1s now being said there are about 10 
them. Obviously, the building 1s surrounded by police 
Over to Oliver Martoque for the latest details: 


{Martoque] The area surrounding the consulate 1s com- 
pletely cut off. Nothing 1s coming out from behind the 
green railings surrounding the building in the Avenue du 
Prado. According to the police, several masked men, 
carrying small arms, but also with three bags containing 
explosives, who say they are Kurds, are apparently now 
on the first floor. They are reported to be holding about 
10 hostages: the concierge, a security man, and eight 
people who had come to collect passports. The consul 
and the staff of the consulate are reported to be safe on 
the second floor, protected by an armored door 


At 1130, an emissary of the hostage-takers came to tell 
the police that they want to speak to the press. This 1s 
apparently their only demand. 


FRANCE 5 


Balladur Explains Strength Received From 
Cohabitation 


1.D2206143893 Pants France? Television Network in 
French 1100 GMT 22 Jun 93 


{Interview with French Prime Minister Edouard Bal- 
ladur by correspondent Arlette Chabot, place and date 
not given—live or recorded] 


[Text] [Balladur] France is experiencing a slightly deli- 
cate political period called cohabitation. | will always 
repeat that we must do everything in our power so that 
France 1s not affected on the international scene by this. 
1 must say that it seems to me that not only 1s it not 
affected but it 1s even strengthened. It 1s strengthened 
because it shows to our partners that when France, | 
would say when its institutions or its leaders, defend a 
position itis obvious that it 1s all of France which ts 
defending it. This as valid for GATT, for Europe's 
security, for Europe's identity. So TL consider that, on fact, 
it represents an clement of added strength for the picture 
and the authority of our country abroad. 


[Chabot] Does this mean that you jointly worked out 
common positions when preparing this summit” 


[Balladur] Indeed it means that on a certain number of 
issues, even if we did not start from the same baseline, 
we succeeded in working out a common position which, 
1 believe, 1s best suited to our country’s interests. | 
believe that this 1s the way we must work 


Pasqua lo Propese Changing ‘Controversial’ 
Immigrant Bill 

10 2306005493 Paris AFP in Enelish 1924 GMT 22 
Jun 93 


| Text] Paris, June 22 (AFP)—French Interior Minister 
Charles Pasqua said Tuesday [22 June] he would pro- 
pose changing a controversial amendment to his bill on 
identity checks on immigrants, after the move sparked 
protests by senior ministers 


Pasqua said he would “propose a new wording” of the 
bill's provisions when the bill comes before the Senate, 
the upper house of parliament, on Thursday. 


Under an amendment passed during the bill's first 
reading last week, the security forces can carry out 
identity checks tn the event of “any element allowing the 
presumption of foreign status apart from race.” 


That sparked protests from Justice Minister Prerre 
Mehaignenie and Social Affairs Minister Simone Veil, 
who announced that they had written to Prime Minister 
Edouard Balladur calling for “corrections” to the draft 
law 


The centrist ministers called for the amendment to be 
scrapped 








26 FRANCE 


Alphandery Says Privatizations To Begin in Farly 
Sep 

AU 2206190893 Paris AFP in Enelish 1681 GMT 22 
Jun 93 


[Text] Paris, June 22 (AFP)}—Privatizations by the Bal- 
ladur government that came to power in April wall start 
in early September, Economics Minister Edmond 
Alphandery announced on Tuesday [22 June}, adding 
that “three to six companies” will be involved in the first 
batch 


Speaking after a meeting of the National Assembly's 
Finance Committee, the minister said the law on priva- 
tizations would be promulgated before July 1S, and the 
Privatization Commission would be set up before the 
end of that month 
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Breton Fishermen Begin Protest Action Against 
Imports 
11° 2306162393 Pants AFP in Enelish 1413 GMI 23 


Jun 93 


[Text] Rennes, France, June 23 (AFP)—Breton fish 
ermen launched a “dead sea” protest action Wednesday 
{23 June] morning, with many fishing boats remaining in 
port and fishermen ocupying a number of maritime 
affairs offices, witnesses said 


The operation, planned for 6 hours by the “Committee 
for the Survival of Fishing.” 1s aimed at protesting 
against imports and low fish prices, and al pressuring 
European Community fishing ministers to take remedial 
steps at a meeting on Thursday 


Committee spokesman Pascal Boccou said at the noon 
hour that the protest had been a sucess, and “All the 
boats that could do so have returned to then home port 
and remained berthed.” The boats that were in the Irish 
Sea and near the British Isles put into the ports of 
Dunmore, Ireland, or Stornoway, Scotland, he sard 
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Ciampi Comments on EMS; Rejects “‘Two-Speed’ 
Europe 

PM 2406094493 Rome LA REPUBBLICA in Italian 23 
Jun 93 p 13 


{Interview with Italian Prime Minister Carlo Azeglio 
Ciampi by Franco Papitto in Copenhagen, date not 
given] 


[Text] Copenhagen—lIn the end everybody heaved a sigh 
of relief. What could have been a summit of crisis and 
impotent wailing progressed along dignified lines. Every- 
body is claiming to be happy, from Ciampi to Major. 


Carlo Azeglio Ciampi has more than one reason to be 
happy. He received unanimous support when he called 
for a cut in interest rates; alluding to the lira crisis, he 
maintained that “exchange rates must be decided upon 
together but they must also be upheld together,” a 
concept transferred wholesale into the summit's “final 
conclusions,” and which should provide the basis for 
strengthening, the European Monetary System [EMS]. 


The prime minister also admitted to being puzzied at the 
reappearance in Italian newspapers of the old discussion 
on Italy not being ready to sign up to economic and 
monetary union, and on a “two-speed Europe.” 


{[Papitto] Mr. Prime Minister, the papers only reported 
only the positions you expressed yesterday. Would you 
care to clarify them? 


[Ciampi] I do not like the expression “two-speed,” | find 
it ambiguous. | would compare the creation of the 
monetary union to building a condominium (with Chan- 
cellor Koh! I talked of building a Gothic cathedral 
because he prefers that image). 


We are all building an apartment block together, with !2 
apartments in it, and together we are devising the rules 
for daily cohabitation, for life in the condominium. It 
may happen that one or more of the tenants cannot move 
into their apartments on the same day as the others: 
maybe because their cabinetmaker 1s late with deliveries, 
or because the refrigerator 1s missing. In which case, they 
move in later. 


What I am trying to say 1s that we cannot and must not 
delay building the apartment block just because some 
tenants are not ready. The structure must be built in its 
entirety, as was agreed in Maastricht. What | do not 
accept 1s to build a modular structure with six apart- 
ments today and others being tacked on at intervals. 


I would like us to be in the first group of tenants, but if 
we are not, it would still be a good idea to build the 
apartment block and not to delay construction work. A 
prime minister would obviously like his own country to 
be up to taking its place among the first tenants. But if 
that cannot be, it 1s just a matter of pulling our socks up 
to accelerate the pace and complete the missing furniture 
as soon as possible. 
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{Papitto}] Apart from having its finances in disarray, Italy 
also has party leaders and 109 members of parliament 
under investigation; it has the Mafia: Have you felt the 
weight of this heritage in your meetings at European 
level? 


[Ciampi] No, absolutely no weight. What I have noticed 
in all our partners is a great interest in the transforma- 
tion taking place in our country. Our European friends 
know that we have difficult problems, but they also know 
that it 1s worth fighting to solve them and they hope we 
succeed. 


{Papitto] After Copenhagen, you will immediately have 
to face negotiations on labor costs. How do you think 
they will end? 


[Ciampi] | am not superstitious, but it is best to ward off 
the evil eye all the same. | would not like to talk today 
about what will happen tomorrow. I can say that I am 
moderately optimistic because I have seen great aware- 
ness in both sides of industry. 


I consider an agreement on labor costs a useful goal for 
everybody. We are reaching the end of a tiring process in 
which I see the 31 July [1992] agreement as a funda- 
mental moment, as I said at the time. We must achieve 
a social relations system suited to our time. It 1s a 
problem facing the whole of Europe, and I would like our 
country to be the first to present a model of industrial 
relations which could serve as an example to Europe as 
well. 


[Papitto] Will paying taxes be simpler in future? 


[Ciampi] We inherited Form 740 [income tax return 
form]. In the future it will be simpler. That is a promise 
from the prime minister and his finance minister. 


Fabbri ‘Stunned’ by U.S. Troops’ Actions in 
Somalia 

PA12406093693 Milan IL GIORNALE in Italian 23 
Jun 93 p 10 


{Marco Ventura report: “Fabbri: ‘] Expect Clarifica- 
tion} 


[Text] Rome—“l will ask for thorough clarification. 
During my visit to Mogadishu I raised the issue of the 
need for greater coordination among UNOSOM [UN 
Operation in Somalia) forces. Our requirement, recog- 
nized by the UN authonties as justified, has not deen 
satisfied if we now find the Americans firing tear gas 
bombs in our sector.” 


Defense Minister Fabio Fabbn told IL GIORNALE, 
within minutes of receiving the report, that he was 
stunned to hear of the US. interference. “We need an 
investigation into the whole sequence of events behind 
this episode: From first reports it seems that a US. rapid 
intervention force introduced itself into the area excel- 
lently controlled by our contingent, and this anomaly 
created a certain amount of concern.” During his recent 
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visit to Mogadishu, Fabbri asked for greater Italian 
involvement in decisions: “Because of our knowledge of 
the places and our good relations with the population, I 
explained that it would be a good idea if we were listened 
to upstream and not downstream, in planning and not 
just in executing plans. I was told that in fact the Italians 
would immediately be more closely involved. | added 
that, in our view, the military command should be 
flanked by a committee of representatives of the coun- 
tnes with the largest contingents in UNOSOM. In a 
recent meeting, it looked as though our requests had 
been acceded to, whereas...” 


And now? “Now it ts up to the Americans to explain this 
helicopter operation to us. We expect clarification, but at 
this point we will discuss it tomorrow (today—IL GIOR- 
NALE editor's note). My job 1s defense minister, I have 
informed Andreatta, my counterpart in the Foreign 
Ministry, and without any doubt the Farnesina [Forcign 
Ministry] will issue instructions for steps to be taken in 
New York, at the United Nations. The Italian Govern- 
ment, through diplomatic channels, will adopt the 
request not to make important decisions in Somalia 
without first informing and consulting us.” 


Senate Approves RAI Reform Bill 


1L.D2406104193 Rome RAI Televideo Teletext in Italian 
1007 GMT 24 Jun 93 


[Excerpt] The RAI reform [bill] has become law. The 
Senate has definitively approved the text [of the bill] 
which had already been passed by the chamber [of 
deputies]. [passage omitted] 


Mario Segni’s Leadership Potential Examined 


93E-SO730A Rome L’ESPRESSO in Italian 13 June 93 
pp 56-59 


[Article by Francesco De Vito: “Are We Certain That 
Maniotto Has the Right Stuff?" ] 


[Text] Me lacks a little pinch of demagogy. He gives the 
impression of not fully understanding problems. He ts 
introverted and individualistic. He does not know how to 
communicate. He does not lke crowds. That is what all 
the professional politicians say about him. They consider 
him a failure. But people like him. Who is night? Let us 
Cr 


He already has a place in history. He has changed the 
basis of the political system through legal means. But it 
should not be taken for granted that this ensures Mario 
Segni a leading role in the second Republic. Rather, after 
the crushing victory in the electoral law referendum, 
when it was a matter of beginning to imagine political 
blocs and programs appropriate to the new system, even 
those closest to him began to understand that things were 
not working as they should. And even a man such as 
Augusto Barbera, who has 2 gh opinion of Segni, 
displays his doubts and reco,iizes very sincerely that he 
does not know how to answer cither yes or no to the 
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question: Does Segni have the stuff to become the great 
leader of the future? Everything seemed simpler so long 
as the urgent matier was the referendum battle. Segni’s 
determination served to maintain and impetuously 
develop a movement that few believed in at the begin- 
ning. He took advantage of the cooperation of first-class 
advisors such as Pietro Scoppola and Barbera himself 
who worked out scenarios together with him; or Arturo 
Parisi, who preferred to work behind the scenes. He held 
together a varied group of supporters which ranged from 
IL GIORNALE, directed by Indro Montanelli, to Achille 
Occhetto, passing through Marco Pannella and a large 
number of Christian Democratic [DC] members of Par- 
lament. The understanding was to travel part of the road 
together, that covering reform of the political system, 
and then later divide into two large blocs, one moderate 
and the other progressive. Montanelli and Occhetto, like 
most of those who had followed him in People for 
Reform, were convinced that Segni would naturally be 
inclined to lead the moderate bloc because of his per- 
sonal history. 


A first ambiguity was cleared up when he sensationally 
bolted from the DC, a short time before the 18 April 
referendum, later, his unexpected membership in the 
Democratic Alliance. The reaction of his moderate 
friends was little short of a charge of betrayal. Indro 
Montanelli sent his assistant, Federico Orlando, as an 
advance man to invite Segnm to “come home.” He 
received no satisfactory reply, and he said sententiously: 
“We traveled a good part of the road with Segni. We 
achieved an excellent victory together. We will remain 
friends. But our marching order is that which leads to a 
center made up of liberal-democratic forces. We had 
hoped to entrust Segni with the flag since he 1s one of the 
few who can still fly it with clean hands. It's a shame.” 


Thus, he was out of the moderate front. But his entrance 
into the progressive camp did not take place without 
ambiguities on his part and not without resistance by his 
followers. As Marco Boato, a Green [Party] deputy who 
appreciated his recent evolution, observed, “Segni 
started from moderate and conservative positions, 
secking agreement with forces different from his own as 
he went along. When it came to selecting political blocs, 
he shifted to the progressive arca. But that chore was 
his, not of the People for Reform whose majority com- 
ponent has remained tied to the original iea.S 


What was irritating, when he chose to join the progres- 
sives, was that he would be with the PDS [Democratic 
Party of the Left], At the last meeting of People for 
Reform, the president of a club said, “It could be a noble 
thing to aspire to have a left closer to Clinton than to 
Cossutta, but why invite the PDS to go along with us?” 
Another adopted the style of Francesco Cossiga: “Segna, 
be informed that 25 of my followers told me they were 
ready to leave to avond having anything to do with that 
mustachioed zombic called Occhetto.” The referendum 
leader tried to reassure them saying that Occhetto could 
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join the Democratic Alliance if he wanted, but only on 
condition of getting rid of the old flags, the old programs, 
and leadership. 


He repeated the same thing at the convention Parco de 
Principi [hotel in Rome], where he presented himself in 
the guise of David defeating Goliath, the parties being 
represented in that case by the PDS. Seeing himself cast 
in the role of Goliath, PDS member Claudio Petruccioli 
happily retorted with the ironic comment, “David 
became king after having defeated Goliath. He did not 
go around for the rest of his life carrying his sling. 
Everyone would have laughed at him.” 


It is true that Segni’s burden is something else. His basic 
idea 1s that the second Republic must be based on the 
dissolution of parties and that electoral reform must be 
inspired by that view. He believes that the Democratic 
Alliance should be made up of movements, new political 
themes organized as informall: as possible, to overcom » 
the occupation of the state by the parties so that a 
movement such as his could credibly aspire to leader- 
ship. But while he wants to grow with his People for 
Reform until he has a membership of 100,000, he 
expects that anyone who 1s more important than he 
should disappear. This 1s a blatant contradiction. 


The same option holds for elections in two shifts, which 
is the subject of polemics with the electoral reform 
proposed by Sergio Mattarella. It 1s justified by the goal 
to have competitors be single individuals not tired to 
national slates. (Mattarella’s proposal 1s for a single-shifl 
election with a double vote, one for a candidate uninom- 
inally and one for the proportional quota.) But even this 
choice lec him to other ruptures with other fellow 
travelers. From the microphones of Radio Radicale, 
Marco Pannella thundered, “His positions are personal- 
ized and leadership-oriented, and he adopts them 
without ever consulting with anyone.” Alfredo Biondi 
followed with, “It 1s quite strange that statements on the 
choices to be made are entirely unilateral and without 
the necessary respect of his group of supporters.” 


However that may be, Segni seems less sure of himself in 
the post-referendum penod. His answers at press confer- 
ences are more evasive, his knowledge of problems 
presented to him at times seems superficial. This was 
seen im the broadcast by Maurizio Costanzo, “One 
against All.” Perhaps those who asked questions were 
not too benevolent, perhaps he did not want to show all 
his cards, but the answers did not seem convincing. A 
person who esteems him said in this regard, “If 
tomorrow there were to be a direct vote for the president 
of the Republic and Segni were a candidate, he would not 
possess the characteristics that are required in France 
and the United States.” 


Criticism increased among his detractors. Pino Prsic- 
chio, a Christian Democrat, said, “Segni is a personage 
who 1s inscribed in the resplendent Dorotea faction 
tradition. His heart beats on the nght, he has an aristo- 
cratic concept of politics, and 1s sensitive to powerful 
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interests. It is difficult to understand how he could play 
the role of the knight in a left shot through with social 
concerns.” Guido Bodrato was more generous, “I do not 
want to criticize a person I consider straightforward. The 
difficulties are objective, the majority system does not 
favor movements, does not advance the new. It requires 
experienced armies. It can cause some parties to crumble 
but praises those who stand fast.” Michelangelo Agrusti, 
of the DC and a former member of the pact group, has 
his own recipe, “Together with Mino Martinazzol: and 
Francesco Cossiga, Segni has a great future. Otherwise, 
he has only a great past.” Francesco D'Onofno offered 
some suggestions: “Should parties be dissolved. and 
members of Parliament elected only as individuals’ 
Then I say that in order to maintain national unity we 
need a presidential regime, and Segni does not state his 
opinion on this.” 


Also critical 1s the reformist leader and PDS member 
Emanuele Macaluso, “He does not have the stuff to be a 
leader on the level of De Gasper, Fanfanmi, or Moro 
Concerning the PDS and the DC, he starts from abstract 
positions. He surely has a political future, but it 1s not 
certain that he will play his role in the forefront.” Cesare 
Salvi had a different opinion, “He has a sober and 
serious way of engaging in politics, he 1s not acclaimed as 
an important person. If we put Vittorio Sgarbi on one 
end, Segni is at the opposite extreme. The challenge he 
faces 1s whether he will be a protagonist in the construc- 
tion of a progressive following. I like it when he says that 
he wants 100,000 members in People for Reform. | do 
not like it when he asks the PDS to dissolve itself. He 
risks becoming a prisoner of the hard-line, pure Segn 
supporters.” Augusto Barbera, who knows him better 
than they, points out the paradox: “He has all! of the 
characteristics that a political leader should not have. He 
1s introverted, has little ability to communicate, disdaimns 
every small sign of demagogy, does not like crowds. Yet. 
paradoxically, together with Occhetto, Pannella, and a 
very few others, he is one of the few leaders left in this 
country. 


Counter-balancing the criticisms raining down upon 
him, are the public opimon polls. The DOXA poll on 
political leaders who are believed to be increasing in 
importance, puts him in first place. [Box, pp 58-59] 
[Interview with Gavino Sanna by Enrico Aros, place 
and date not given: “Oh, If | Could Take His Picture” | 


“| would have bought a used car from Ma, .: Segni a year 
ago. Frankly, | am very doubtful now.” Among Sard: 
nian men, a trust betrayed 1s not to be taken lightly. And 
Gavino Sanna, an outstanding publicity man and a 
person who favors the referendum leader, decided to 
speak clearly. He 1s disappomted by Segni’s character in 
two ways: as a communicator, but also asa citizen. Let us 
listen to what he says 


{[Arosio] Gavino Sanna, Segnmi the politician—or the 
Segni product—is less convincing to you than earlier 
Why? 
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[Sanna] In Sardinia, Segni’s friends know him mainly 
because he is the son of Uncle Antonino [Antoni Segni, 
former president of Italy], who was a man with extraor- 
dinary charisma. Before he began his reform campaign, 
it was thought that Mariotto Segni had a funny name and 
that he was good at talking but not very good at getting 
things done. At a distance of two years, | would not want 
Sardinians to have already understood everything. 


{[Arosio] Speaking as a publicity man, what problems 
does a man like Segni pose” 


[Sanna] This ts the mage of a very polite man. An honest 
man. But 1s he a political leader? He 1s unsure of himself, 
weak. He does not know how to conclude his efforts 
successfully. Furthermore, there 1s the impression that 
he first develops ideas and then allows them to be stolen. 
But he doesn't take the mitiative. 


{[Arosio] Are you speaking of his image or of his political 
substance” 


[Sanna] The two things are contiguous. Segni is not a 
Bossi who manipulates people, but they understand what 
he wants. Nor ts he an Orlando, who also came out into 
the open. Let's admit it: I think Segni lacks a little 
energy. Perhaps the best definition was given by Alba 
Pariett: on the Costanzo Show when she told him, “You 
are neither fish nor foul.” The people who believed in 
him expect a clear political direction. Let him come out 
of the closet, as the Americans say' 


[Arosio] What advice would you give Segni the political 
leader” 


[Sanna] First, let us clarify something. | never ran 
campaigns for politicians. But | would have made an 
exception for Segmi. And I talked with him about it. In 
the spring of 1992, at the Corsaro restaurant in Caghari, 
I said to him, “Just whistle, and I will come.” He never 
responded. He probably preferred continental carrots to 
Sardinian carrots. 


{[Arosio] And if Segni asks you to help him tomorrow” 


{Sanna] A professional cannot be consulted five minutes 
before the hearse leaves. In order to help a candidate, the 
publicity man must be a fellow-traveler 365 days per 
year. | would have willingly come forward at the begin- 
ning of his campaign. If Segni were to call me tomorrow, 
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1 would be firm with him. And to think that publicity 1s 
supposed to be fundamental in politics. | am very 
annoyed because the new law prohibits TV campaigns. 
The result was that a week before the election, 70 percent 
of the Milanese did not know which mayor to vote for. 


[Arosio] But does Segn: function as a communicator? 


[Sanna] At times he functioned well. | saw him be clear 
and positive on television. But there 1s the political 
problem. 


[Arosio}] What is that? 


[Sanna] | believe that so far Mano Segni has produced 
too little compared with the hopes he raised. He quar- 
reled for months with Martinazzoli. What a bore' He left 
the DC when the house was already on fire. That does 
not seem to me to be a great feat. At Milan, he made a big 
fuss about the Teso candidacy. For a very tiny advan- 
tage, he weakened the true center candidate, Piero Bas- 
set. 


{[Arosio] And do you think Segni has made the Hahan 
people understand where he stands on the Democratic 
Alhance? 


[Sanna] The people have understood that the electoral 
reform and the Democratic Alliance were Segni's ideas 
But today he sees that it rs Occhetio who fights for 
reform and that others are taking the mitiative in regard 
to the Democratic Alliance. Confidence im Segni could 
collapse precisely when other leaders of the new politics 
gain ground. [Box, p $7] 


Segni First, Craxi Last 


Maro Segni ts in first piace among politicians who will 
be the most important in the country’s life. He captured 
the position of a new man in the referendum campaigns 
and he was not harmed when he quit the Christian 
Democratic Party. In second place 1s Carlo Azeghio 
Ciampi. Italians also consider the Prime Minister as 
“different” from the leader of the party bureaucracy 
This 1s shown by a DOXA-L’ESPRESSO) opinion poll 
based on $11 telephone interviews on | June. The scale 
was obtained by calculating the net total among the 
percentages of those interviewed who expect a greater 
importance and those who expect less importance. Craxt 
1s in last place 
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Who's Gaining; Who's Losing 
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Mano Segn: 45 Cnorgio Napolitano - 1 
Carlo Azegho Ciampi 9 Mino Martinazzol: - 6 
Giuseppe Ayala 7 Gianfranco Fin - 10 
Oscar Lug: Scalfaro % Grovanm Spadolini - 12 
Umberto Bors 18 Ottaviano del Turco - 13 
Marco Pannella 2 Leoluca Orlando - 15 
Massimo D'Alema 1 Sergio Garavim - 15 
Achille Occhetto - 25 
Francesco Cossiga - 27 
Giuhano Amato ~s 
Giorgio La Malfa | 9 _ 
Ciriaco De Mita | ee — 
Ciuho Andreott: | 3 
Bettino Cran TT a - 86 Oe 











Democratic Alliance's Program Seen Weak 


93ESO731A Rome L’ESPRESSO in Italian 13 Jun 93 
pp 60-61 


[Article by Bruno Visentini: “Democratic Alliance Eco- 
nomic Proposals—The Program That Isn't’’] 


[Text] “Democratic Alliance nas flunked in economics,” 
proclaimed the newspaper headlines. On Saturday, 29 
May. during a convention in Rome, the organizers of the 
new movement had presented a draft economic program 
Luigi Abete, president of Confindustria {General Confed- 
eration of Italian Industry), did not find at all to his 
liking. Herewith is an evaluation by Professor Bruno 
Visentini 


Perhaps it 1s a hope—or an unreasonable demand'—to 
ask that the new political or electoral formations or, as it 
is now the custom to term them, the “new political 
entities” state their policy and their proposals in a few 
clear and precise points centered on the problems that 
the country is facing and that the entities consider 
priority problems. Statements of a general nature— 
intended to express ideals and moral and social values by 
which the “new entity” 1s inspired—cannot be an end in 
themselves. They must be translated into policy pro- 
posals. This is lacking in the document titled, “Less 
State, More Solidarity,” circulated recently by some of 
Democratic Alliance's organizers. 


It 1s a wide-ranging document that 1s inspired in some 
parts by lofty moral principles having a strong appeal! but 
that develops, almost exclusively, arguments of a socio- 
logical nature—often not without a gencrous measure of 
rhetoric, not all topical, not all pertinent to our coun- 
try—and exhortations exalting the good. It 1s devoid, 
however, of any policy statements or proposals, even 


though they might be lacking in specifics, but at least 
indicative of direction. I shall limit my comments to a 
few points. 


Silence on Maastricht 


Arguments on the internationalization of capitalist econ- 
omies repeat, in voluminous pages, things that have been 
said many times in Italy and elsewhere—and effectively 
now in six lines by the governor of the Bank of Italy in 
his concluding Considerations—on the transcending of 
national statehood, with assertions that in our country 
are widely shared by its political, economic, and labor- 
union forces. But the questions that derive from them 
and that find no answer in the document are: Should we 
set our sights (as | believe we should) on the European 
Community, or should our ambit be wider, instead, and 
what forms should 1 take? And as far as the European 
Community 1s concerned: Should and could the Com- 
munity be expanded in its current phase, and toward 
whom? Should it seek to attain a federated form, be it of 
the newest kind and yet to be invented? Should eco- 
nomic and monetary factors be relied on to lead to 
political unity or should other instruments of federative 
constraint be aimed at, as | believe they should? And in 
the latter case, how 1s the Maastricht treaty to be viewed”? 
What place should be accorded to the European Parlia- 
ment, where, from 1979 to 1983, the battle for the 
European Constituent Assembly was waged with intense 
commitment but without success, as 1s explained in the 
stupendous third volume of Altiero Spinelli’s “Diari 
Europe” [European Diariesf? And might other occasions 
arise to repeat that performance in the European Parlia- 
ment in the years to come, for example, in trying to 
reconcile the introduction of federative structural cle- 
ments with the extending of the Community to other 
states (Austria, Norway, Sweden)? 
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Long Live Small Enterprises? 


In addressing the situation of the Italian economy, the 
document states that over the last decades the economy 
has been dominated by big private- and public-sector 
capital to the detriment of the scattered PME [Small- 
and Medium-Sized Business] sector. This assertion 
appears to be on very shaky ground. The fact 1s that it 1s 
the large groups, private- as well as public-sector, that 
have been in crisis for many years, while the PME 
sector—which has often thrived also on evasion of taxes 
and of social security contributions and on illegal labor, 
but which 1s also the mainstay of our economic struc- 
ture—1s faring much better and 1s continuing to progress. 
But in some sectors, development, technological devel- 
opment as well, cannot do without the big businesses. 


Publicly-Owned Company Utopia 


The hackneyed wish to spread the holding of shares in 
big enterprises among large categories of savers, with 
sights set on privatization as well, 1s also repeated. But 
what 1s forgotten is that this, and effective operation of 
the stock exchange and of the credit system, are pre- 
cluded by a situation in which, every year, 10 percent of 
our GDP 1s absorbed by the state—at enormous interest 
rates and, in addition, at quite high tax and social 
security contributory rates—in order to meet the deficit 
and its related costs. 


(on the subject of policy toward the south, subsidization 
on a huge socral-wellare scale 1s nghtly critecized, as 1s 
now being done on all sides. But incentives as well—tax, 
credit, and government contributions to investments— 
have als» often had rather negative aspects. The ills go 
deeper and are not only of an economic nature. 


I had wanted to refer only to a few points. But the very 
statement that 1s the title of the document (“Less State, 
More Solidarity”) 1s abstract and over-ambuitious and 1s 
contradicted several times in various parts of the docu- 
ment. Solidarity 1s not a product of individual or group 
voluntarism, On the contrary. The diffusion of well- 
being breeds greater selfishness in those whom it bene- 
fits. Solidarity can be realized by way of strong action by 
the state throughout tts various centralized and decen- 
tralized structures with new duties aimed specifically at 
the attainment of solidarity to replace the old immoral 
linkage between social welfare and political power, crit- 
rcism of which the document efficaciously renews. The 
guarantee of equal opportunity for all, the assertion of 
the principle of merit, recovery of the disadvantaged 
from the fringes of society, the disciplining of the 
market, the putting of the public administration and 
taxes in good order again, are tasks that only the state 
can carry out. And the operative instruments of law and 
other measures needed to accomplish these tasks must be 
determined. The same holds for the huge public-sector 
investments that the document nghtly calls for in a 
situation such as that of Italy where large categories of 
citizens enjoy wealth or at least an affluent weil-being 
while the state 1s pauperized and impotent. 
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Speechifying is Noi Enough 


This confronts us squarely with the problem of restruc- 
turing our public finance since its insolvency 1s a formi- 
dable impediment to the development and restructuring 
of the country and the implementation of new policies 

And in the restructuring of the state’s finances, we are 
confronted with the choiwe between two fundamental 
alternatives: on the one hand, the employment of ord:- 
nary means over a period of many years, and on the 
other, a resort (in which I believe) to special policies and 
measures designed to correct quickly and substantively 
the ratio between public debt and interest burden and 
the country’s global economy as expressed in terms of 
GDP. The first road would impose restrictive policies for 
many years. The second, through immediate sacrifices 
and risks, would ensure the possibility of successive 
growth-onented policies. The chore will also be up to 
the categories that will pay for the cost of the recovery 

But the restructuring of the state's finances 1s the prereq- 
ursite sine qua non. And the task of policy 1s to catract 
the indignation and the aspirations from the speech- 
ifying and translate them into action 


Reforms Minister Elia Interviewed on New 
Electoral Law 


PAL2406091093 Rome LA REPUBBLICA in Italian 18 
Jun 93 py 


[Interview with Institutional Reforms Munster 
Leopoldo Elia by Giorgio Battistins, date, place not 
given] 


[Text] Rome—Relax, it 1s “only” a law. Imposed by 
urgent necessity, almost trapped by the dense web of the 
referendum result, and complicated by electoral mathe- 
matics. It will take 10 years for it to function fully) And 
even the residual 25 percent adjustment inherited from 
the old proportional system could be reduced to an 
honest 10 percent. This was sand by Leopolde Elia, 
minister of institutional reforms 


[Battestini] Minister, what impression docs 1 make on 
you to see a young parhament that 1s politically already 
decrepit, held hostage until it “releases” the electoral 
machinery to provide a picture of the new Haly”’ 


{[Eha] This government has bound tts caxrstence, its 
future, its survival, to clecioral reform. There are the 
constraints of the referendum result and of the constitu- 
tron. Moreover, there 1s the legacy of the Bicameral 
Commitice. Consequently, the executive 1s fully com 
mitted to moving parhament forward, but its main 
concern 1s to ensure that this law 1s introduced. It does 
not feel constrained by the parts of the reform that 
represent autonomous scope for the two houses of par- 
hament. So this law must be introduced at all costs, and 
there 1s a certain detachment with regard to its sub 
stance 


{Battistins] Are you a partisan observer, with one eye on 
the timetable and another on the commitments that have 
to be met’ 


{Eha] ft 1s a difficult, confused issue. On some points 

for mstance, whether there should be a single rownd of 
two rounds of voting—parhament 1s entirely tree to 
choose. This, even though some people mamtain that the 
former option was already envisaged in the question put 
to the voters. The only really limiting factor 1s the ruling 








FBIS-WEU-93-120 
24 June 1993 


of the Court which stated that the people's decisions 
cannot be disregarded. The fear of arbitrariness has 
acted against a two-round system. They have clung as far 
as possible to the few unquestionable certainties, in a 
kind of referendum orthodoxy. This, for fear of entering 
a sphere of options which, though legitimate, such as the 
two-round system, might appear autonomous. So Mat- 
tarella may have felt as though he were standing on 
shifting sands. 


[Battistini] Yes, how to interpret the referendum. It was 
easier in the past... 


[Elia] With the first ones, on divorce and abortion, there 
were no problems. The response was negative, so there 
were no new laws. The difficulties started in 1987, with 
nuclear and the responsibility of the judiciary. The 
questions put to the voters perhaps embody too many 
promises, while the scope for action is small. In this 
instance the government is paying very close attention: 
The objective of introducing the law depends on its 
substance. As long it 1s compatible with the referendum 
results. As for the rest, it is up to parliament to decide. 


[Battistini] But according to [Democratic Party of the 
Left Secretary General] Occhetto, parliament scored a 
“Pyrrhic victory” by blocking a two-round system. Was 
this a short-lived revenge? 


[Elia] Well, there was a great discrepancy of votes. 
Basically, the fact remains that 75 percent of elective 
representatives will be chosen through a single-candidate 
first-past-the-post system. Whoever receives one vote 
more than his adversary will be the winner. If the parties 
believe that they can achieve major compensations 
through the remaining 25 percent proportional element, 
then they are mistaken. It may perhaps count in the case 
of minor groups or other expanding ones, such as the 
League. It is ridiculous to think that this remaining 25 
percent represents the last stand, the final battle for 
self-preservation of the defeated. If anything, it 1s a 
gentile means of achieving a less traumatic transition to 
the new system. The major battles will be over the 
single-candidate system. Then once this system has been 
established, the residual proportional element can be 
reduced to the level envisaged by Vedel and Dahren- 
dorf—10 percent. 


[Battistini] Because this law elicits such strong feelings, 
does it mean that it 1s bound to be provisional, tempo- 
rary” 


[Elia] Whether or not this law 1s a Minotaur, it 1s the 
result of the 18 April referendum. It reflects a close 
adherence, a kind of legacy of the referendum modelled 
on the Senate law abolished by the vote. However, its 
essential characteristics reveal a law that 1s basically 
what the voters wanted. All the rest 1s subordinate. 


[Battistini] Not so subordinate. The provision for 
blocking lists seems designed specifically to salvage the 
hardened bureaucrats of the old apparatuses... 
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[Elia] | can understand the contrary responses, and | 
recognize the hatred of the system. But 1 ts not as 
devious as it seems. The blocked lists at the 25 percent 
proportional stage will be composed of a very few 
candidates, and the voters will have a clear choice and i 
will not be easy to conceal candidates under investiga- 
tion or recycled candidates of dubious repute. if people 
do not like the list, they need not vote for i, thanks to the 
two rounds of voting and two separate voting papers. 


[Battistini] Mattarella places much emphasis on the 
delicacy cf the mechanism created. Virtually nothing can 
be altered, lest the balance be disrupted, necessitating a 
fresh start from scratch. Will the law be completed 
rapidly and be presented in take-1t-or-leave-it form” 


[Elia] A delicate system of communicating vessels has 
indeed been drawn up, as a way of balancing many 
separate requirements. | say this more as an expert than 
as minister. It cannot be denied that there 1s a strong link 
among all the positions. The alteration of one point 
entails a chain reaction. But this docs not mean than 
ultimately there will be no surprises in the secret ballot 
Of course, some messy alliances of forces are also 
emerging in the debate. They greatly resemble those of 
the Constituent Assembly—temporary, unnatural all)- 
ances, that #.! sequently fell apart. | think more detach- 
ment is needed. This is a very special moment, but the 
old nomenklatura’s desire to perpetuate itself is greatly 
attenuated by the effect of the kickbacks scandal. Most of 
the compromised politicians know that it 1s over for 
them. 


[Battistims] After the reyection of the two-round system, 
Mario Segni said that it is necessary “to broach the 
subject of the institutions, perhaps even im the coming 
legislative term.” What do you think he meant” 


{Eha]) He 1s afraid that if the new electoral law does not 
improve governability, then the pressure for a presiden: 
tialist system wall return. | am making no promises, 
because there are no prior certaintics im this regard 
However, whatever happens, we wil! have to tackle the 
sssue of the form of the government, which has already 
been broached by the Bicameral Committee. In would 
add that we must issue a warning to the country, which 
18 too inebriated by certainties, in order to prevent i 
from becoming frustrated. With the new first- 
past-the-post system., it will take several clections before 
opposing alliances are established. There wall be at least 
a decade of settlement and successive rapprochements 
Meanwhile, we must not pin false hopes on a presiden- 
tialist system. It 1s pointless to try to seek through clever 
ideas that which only political developments can pro- 
vide 


Northern League's Bossi Promises Federalism for 
Nation 

PM 2306112193 Rome LA REPUBBLICA in Italian 31 
Jun 93 p 7 


[Interview with Northern League leader Umberto Boss 
by Guido Passalacqua on 20 June in Milan] 
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[Excerpt] Milan—{introductory passage omrticd] [| Passa- 
lacqua] Mr. Bossi, what 1s your assessment of the clec- 
thon result” 


[Bossi] It has issued a strong signal The country wants 
change. It 1s an excelient result, at last lam happy. Thies 
result occurs m a Milan that 1s emerging from a tough 
battle, a battle between the League and the old Left that 
did its utmost to destroy us. Hf the League had been 
defeated in Milan and the pro-state control Left had 
won, 1t would have meant a detcat for privatization and 
the development of the city. The League has won, and | 
thank the Milanese people. We will achieve great things 
together 


|Passalacqua] What about Turin’ You lost there 


[Bossi] In Turin they achieved a victory for the old Left 
and for big capital—twe clements that are linked withon 
the system of state control They succeeded mm defeating 
us by means of ngging there. but not m Milan 


[Passalacqua] What happens now’ 


[Bossi] The prime minister knew what was coming and 
rushed the finance bill through Now a general election 
must be held as soon as possible 


[Passalacqua] What advice would you give to Formen 
tint and the other League mayors" 


[ Bossi] 1 wall call them and say, you must find the mone 
to make the cities work, Formentin: will not be the kend 
of mayor who just puts his hand out, a mayor «ho just 
waits for the money to come on the form of charity from 
Rome, as Dalla Chiesa would have done Formentin: 
will find the moncy, and it wall not be state money. but 
money from privatizations. We will privatize AEM. the 
milk marketing board, and the workers will own shares 
mit, and thes will change the country’s policy because it 
will change the concept of class 


[Passalacqua] Mr. Bossi, at last vou are happy. but wer: 
you sure that you would succeed” 


| Bossi] Sure? Of course. How could a city such a Milan 
vote for someone like Dalla © hiesa’ 


{Passalacqua] It was a tough battle. as vou yoursell sand 


| Bossi] Yes, indeed. In Milan the lett wing State control 
system believed that the time had come for rt to bead th 
city and to put itself forward as the country’s leading 
force, the PDS [Democratic Party of the Left] tied all 
hinds of dirty ticks, The DC) [Christin Denocraty 
Party] and the old form of state control had collapsed 
and they put themscives forward as the new solutron 
They mtended to take control of the country. Thesis why 
they gambled everything on i 


|Passalacqua] A tough campaign 


| Boss:] It was definitely a Campaign that broke the rules 
I repeat that in Milan and Turn the pros te control 
forces gambled everything they had) They 


clung to the 
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false hope that they could survive and take control of the 
state. The old forces fought them tinal battle m Milan 
This being so, t was very difficult to remain balanced. 
but words, even strong ones, are different from deeds | 
used words, but our adversaries used deeds 


|Passalacqua] But you lost m Turn 


[Bossi] The connective tissuc of the two critics os dif 
ferent. In Milan there 1s a small and medium industry 
that wants innovation. In Turin the old Left 1s strong and 
the bug capital 1s alleed to the system of state control 


[Passaiacqua| Many people criticized you heavily for 
your Statements during the clecthon campaign, which 
were considered too violent) Some people even thought 
that they might affect the voters close to the | caguc 


[Bossi] Ideally. | would lhe to play mued-fickd, om a wong 
position, to act as coordmator But if the movement is 
uncertam and leaves me rolated, vou know me | am 
impulsive T know that | will press forward even on my 
own, even if et means using mys clhows and committing 
fouls. Hi they ask me to play center forward, mstead of as 
a winger, if the movement tally asleep. if the other 
leaders say nothing You sec. the thongs that | san! 
about Turn should have been sand by others, not try me 


But they did not say them 3 so l had te enterven 


[Passalacqua] So mow that the League ms stores on 
Milan. do vou not thank that you should stop committing 
fouls on the penalty arca’ 


|Boss:] Thave plaved center-forward for so many years, | 


am used to ot. but of course | would rather be a winger 


[Passalacqua] Mr. Bossi, irrespective of whether vou an 
oenter-torward of a winger, please caplain what wall 
happen to Hahan polites after the Leaguer victory on 


Molan 


[Bossi] There wall be federalevm Thos wall be achnoved 
without any dramatn events. | de not vet know what 
hind of federalism, but st will happen We won on Milan 
and we will win the general electrons. then we will form 
amajor political bloc on the country. the Largest. so there 
will definitely be federalism But, 1 repeat, tederalrm 
does not men spitting up the country. T really do mot 


hbeheve that 


IVassalacqual With whom will vou acheewe federal” 
Apparently not with the PIS. which bas fhoted with wou 
mn the past. on view of the fact that tors your enemy at 
present 


[Howse] The Ix 


sypnals on thes directoon 


especially on the South. 1 msuong strong 


|Vassalacqua] Really with the D0"% 


[Hoss] Sure now the DFC oo honper carts. so we can only 
achieve ftederalnm with the DC) Las publrohed) Diet 
nitely net with the PES. but | de ayvsure you that we wall 
achieve tederaliwm Thess the stake that ot beng placed 





FBIS-WEL -93-120 
24 June 1993 


on the table in order for the League to jorn the govern- 
ment. And I would like to sec how it 1s possible to govern 
without the League after this evening m Milan 


|[Passalacgua] But there 1s a government for the 
present —Ciampi's government. 


[Bossi] This government was set up by Scalfaro and 
Cramp, two old men. This government's job 1s to carry 
out the transition from the first to the second republic 
but it 6 carrying over only the oid men of the previous 
regime 


Mafia Connection to Recent Bombings Questioned 


YIESOCI2A Rome L ESPRESSO in Italian 6 Jun 93 pp 
#49 


{Arteocle by Antonso Carlucer “The Terror of the Three 
Matias] 


| Text) Mass Aullers 1993. Who are they, where are thes 
headed’ 


(esa Nostra and ws strategy of indiscriminate death 
lhere i also the Armed Phalanx. And the old protes 
wonals of the bomb A visit to the possible authors of the 
hombh attack in Florence 


You have to be afraed. Afrand of gorng for a walk. of 
leaving a theater, of stopping to talk with a frend im 
tromt of a bar, of entering a restaurant. You have to 
shudder and give a start just to hear a sudden nore, a 
crash, a shout. You have to be afrand even when 1 1s time 
to go to bed, even there terror and death can enter with 
the roar and flames of an explosion. You have to be 
afrand of dying without knowing why and by whose hand 
as happened on Thursday. 27 May. in Florence to two 
children. a woman. and two men in the houses around 
the U this: 


Fear, the constant rrratronal and paralyzing thought that 
one can be the wnwitteng victim of the Great Terror This 
'$ the first obyectrve, clearly desired by whoever planned, 
assembled, and detonated the Florence car bomb. Who- 
ever he may be, whatever organization he may be part of, 
whatever hes final goal, whoever hrs alles: this not 
known by the government, by the heads of the potice 
forces. of the secret services, of the magrstracy. There are 
only mdications, a few guesses. references from the past 
the hestory of a nation tormented by bribes and by 
bom tys 


The FIAT Fromme van crammed with cxplosives—at 
least a hundred-odd kilos—follows by just 13 days the 
bomb attack carned out with the same system on Friday. 
14 May. in Via Rugeecro Fauro in Rome. According to 
almost unanimous opinion, this was a bomb stamped 
( osa Nostra. Its Mafia parentage rarsed the question of 
whether Cosa Nostra was acting alone or if it had found 
allves on other corners of Ntahan come The murderous 
explosive device set off in Rome also had a precise 
objective. It was anmed at Maurizio Costanzo because of 
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his role as outspoken televised anti-Mafia commentator. 
and perhaps because of an angry imterview with the wife 
of the last scron of the Mafia dynasty of the Madoma 
clan 


But that was not the only obyective of the strategists of 
the Great Terror, The windowless bushdings, the dozens 
of families left without shelter, the scenes of war were the 
logical corollary of whoever wanted to send the message: 
Careful, no one 1s safe and calm any longer. And this 
seems to have become the principal objective mm Flo- 
rence, because none of the dead or of the more than 30 
imygured have been placed thus far m a direct relationship 
with the Mafia 


According to the Intersor Menester, Christian Democrat 
Nicola Mancino. we are faced with Mafia terronsm. But 
who decided to begin thes 1990's model of the strategy of 
terror’? In recent months, Mafies:s have been arrested 
who formed part of the Cosa Nosira leadership. First the 
number three, Paldu Madoma, then the number onc, 
Tote Ruma. then the number two. Netto Santapaola. And 
on the very day that Santapaola’s decade-long fugitive 
siafus came to an end. Mancino, surrounded by the 
heads of SISMI [Intelligence and Multtary Security Ser- 
vice}, SISDE [Intelligence and Democratic Security Ser- 
vice}, and CESS [Executive Commatice for the Intelh- 
gence and Security Services}, by the heads of the Pole, 
by the commanding gencrals of the Caratunren and the 
Revenue Guards, by the derectors of the DIA [Anti- 
Mafia investigative Directorate] and the SCO) [Central 
Operations Service|, warned those who were asking the 
names of the new Cosa Nostra leaders “Whoever was 
number one while be was at lherty can conmtenuc to be 
number one even whic .4 prison” 


To avon the name game. rt rs better to proceed on the 
assumption that there sa plan for pure terrorrsm. If the 
Mafia framework, even though strengthened by add-ons 
from other cromnal or secret organizations, has a reason 
for cxrstence. a single thread connects the events of 1992 
and 1993 the bombrng at Capacs with the death of pudge 
Cnovann Falcone and that of Via DY Ameho m Palermo 
where the victem was poder Paolo Borselline, and per- 
haps also the murde. sof Chrvetran Democrat Salvo Lima 
and of the former tas coflector, Ignazro Salvo. In the first 
cases. the purpose was evident Two tenacious ante 
Mafia fighters clumenated trom the scene, while Lima 
and Salve can be considered two former alles who had 
become useless of were considered to be too dangerous 


Rut those bombs were not comudered sufficrent. Then 
why the leap toward mdescrominate terrorrsm’ Only to 
lessen the pressure from magrstrates and pohoe’? The 
latest “Report on Information Poly and Security” says 
“The bombings. preceded and followed by sensational 
crimes. are the most obvious capressions of a Mafia 
sirategs that, having abandoned an ambnguouws search for 
colluswon and recourse to bedden ontemedation, has taken 
the path of open defiance and redecriminate terror that 
6s charactermic of a destabilizing strategy ~ 
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The strategy of the New Terror brings to mind a country 
hike Colombia where the car bomb 1s the message most 
often emploved by drug traffickers. But, in Bogota and 
Medellin. 11 was clear to everyone why Pablo Escobar 
was setting off bombs in supermarkets and in front of 
crowded restaurants. There was under way in 1989—and 
there 1s again—a tense negotiation between the emrs- 
sancs of the president of the Republic and those of 
Escobar to decide how and with what advantages the 
drug trafficker would decode to surrender himself to the 
authorities 


The Mafios: of Cosa Nostra have nothing to learn from 
the Colombians. They have already successfully 
employed the strategy of automobiles loaded with expio- 
sives, in Secely om the 1960s. closely timed to commode 
with mmportant pudicial events. And they recmployed 
20 years later, wn 1984, pust before Christmas, placing a 
suricase full of caplosives on a tram and cxploding it im 
a tunnel between Florence and Bologna According to a 
court sentence that 1s now definitive, those responsible 
for the bombing were Pippo Calo, Mafioso and long-tim« 
ally of Runa’s Corleone clan. Mafia soldiers Gundo 
Cercola and Franco D'Agostino. and the remote contro! 
technician with antecedents m foreign secret services 
Frederick Schaudin. The possrbility of participation by 
clements connected to the neo-fascrst mght and the 
Neapolitan Camorra was not confirmed by that sen- 
tence 


(ne who sees the Mafios: as merely the executive arms 
of much more comples organizations to be identified 
and, therefore, located, rs CGaovann: Tamburino. a mag- 
strate who on the 1960's was mvolved im an investiga- 
tron that saw neo-fascests and officers of Itahan and 
foregn mtellgence services all working together “Cin 
the operatronal level.” marntamns the pudge. “rt 1s lhely 
that these actrons can be carried out only by groups that 
the Mafia and ether major criminal organizations have 
infiltrated. But these groups can be managed. as history 
shows, only by secret organizations. 1 refer to segments 
of renegade services, recalling that om these covert orga 
nizations we have found secret Masonn lodges | fear 
that the bomb attacks in Rome and Florence may be only 
learning exercises, that 1s, preparing the ground work for 
subsequent actions against those who again are im the 
front rank ~ 


The terrornm of mass murder has characterized many 
phases of Itahan history And mm many preliminary 
mvestigatrons and im a few trials, caplosive surtcases 
have been attributed to ultra-right terrorism, whose men 
were often coddied and protected by some Itahan ot 
foreign secret service when they did not form part of i 
for all practecal purposes. But today, the posstelity that 
neo-fascrst terrors cells may cxrst of be at work, able to 
carry out operations such as Florence. 1s regarded with 
skepticism by mvestigators and analysts of political 
crimes, even with thirty-odd fugitives abroad (Augusto 
(auch, one of the best known because of hrs contacts 
with P2 members and secret agents. was arrested a few 
weeks ago m South America) 
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Also Gwhano Amato, who, as Pome Minister, signed 
the latest “Report on Security.” also sounded a vague 
alarm signal: “There are signs of a tendency m some 
circles m the most catreme sectors of the far mght, 
lomuted at the moment, to take acthonms having subversive 
goals” And also the Armed Phalanx. which could be 
conssdered the hem of the subversive mght, corrupted by 
other organizations. 1s regarded as of Inthe or no umpor- 
tance m government documents. These accountants of 
the telephoned of mimcographed provocation—the one 
for Florence arrived punctually—are men who have 
always been faceless and nameless. Amato approved 
these apprarsals formulated by the secret services: 
“There emerges the prcture of a self-styled organization 
that for several years has made a drsquicting imstrument 
of its threats and. cven while using the pretest of 
appearing as sdeologrcal crite of the system, om reality 
has shown a peculiar understanding of the use of pres- 
sure toward well-determined sectors of government, the 
pudscrary, and the press ~ 


Finally, that a foreyen enemy might carst who rs able to 
bring the Great Terror onte our country 1s a very remote 
possibility Arabs and Israchs have cnough problems 
among themselves as pot to concern themselves with the 
statility of therd countres. Islame terrorrmsm seems 
directed more toward countnes where fundamentainm 
8 kept at soceety s margens of tov ard the great powers 
Serb leaders om Belgrade have onverghed agaist the 
Itzhans with threats of mrssilcs and caplosives to be used 
against us. But noe one would bet a red cent on the 
hkehhood that they have gone from words to actrons 


So one returns to the dark and Moody stones of our own 
house With a tragsn certarnty, whether ot involves Cosa 
Nostra of something more complicated. Irs thes: Wath 
the cxception of the bombeng om Peteano (neo-lascrsts, 
with a subsequent cover-up by the services) and the onc 
at ( hrestmas 1984 of the dozens of other such attacks we 
know absolutely nothing Beginning with who planned 
them. who canned them out, who protected them, who 
profited by them 


Ferruzzi Empire's Crisis, Decline Noted 


VIE SOC ORG Rowe: 1.4 REPU RRLIC 1 Ialhan 12 Jun 
Yipp Iota 


|Artecle by Renaldo Cranola and Fatmo Tamburmn 
“Decline of an Empire | 


[Test] Jerrwess now headed by a commusary “Ranks, it 
1 all pours to command 
Milan—The appormtments on the schedule are the 


assembles of FEREIN [Ferraz Financial] and Monte. 
dyson on the calendar tort the end of the month What are 
the Ferruzz: people porng to tell the sharcholders of the 
two companres”’ And what positron are the hanks that 
have been called epen to transtenm themecives imto 
shareholders and entrepreneurs pom, to take” 
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To find a solution, a tour de force of mectings 1s 1 full 
swing among the representatives of the Ferruzz: family. 
the directors of the banks, and Consob [Commussion for 
the Supervision of Companies and Stock Exchanges] 
The crucial moment comes next week, the mecting 
scheduled at the Bank of Italy. A mecting that 1s impor- 
tant because the entrance of the banks into the second- 
largest private group wall be the first mmstance of the 
application of the new regulations that govern the rela- 
thomships between the credit system and businesses. 


Thes es a testing ground that 1s becoming a genuine 
unconditional surrender for the family from Ravenna 
And one the heirs of Serafino Ferruzz7i are now aware of, 
since, m two clogucnt letters, they have granted the 
creditor banks “an exclusive and irrevocable mandate” 
to try to save the group and have stated their willingness 
to give up all positions and responsibilities whatever 
“Our company.” FERFIN wrote to the banks, “1s com- 
mitted to secing to it that upon your simple request 
letters of resignation be submitted effective immediately 
for the boards of directors and of any sole admunistra- 
tors, as well as of directors general of our company and 
of those it controls directly of mndirectly.” FERFIN adds 
that it 1s ready to replace those who resign with “persons 
who will be named by you mn accordance with procedures 
agreed to with you.” The Ferruzzi's admit that they “are 
not im a position to find the financial resources needed” 
amd that they are standing aside 


But what the banks are talking about 1s not a voluntary 
revolution m a family capitalism which has suddenly 
made up its mind to change itself into a public company 
[preceding expression om English}, What 1s really on the 
agenda 1s putting the Ravenna group under a “commrs- 
sartatship” that would pass under the guidance of the 
boards of the mayor banks. The dramatic nature of the 
situation mm the Ferruzz: establishment has pushed the 
credit mstiutions mto accelerating thew mtervention 
plans, clomreating possible mediations 


In past weeks, an operatron om three phases has been 
maturing the entrance mmto the field of banks ready to 
make the necessary sacrifices, the willingness of the 
farmily with respect to a massive selling campaign, and 
the recruttmentm of a financial director at the top level 
of the group with responsibility for overseemng the dec. 
ssoms of the Ferruzz:'s. That 1s not the way nt went The 
mstitutes of credit, with Medrobanca [Financial Credit 
Bank] om the lead, preferred to take the path of direct 
partrcipation 


What 1s going to happen” Is t acceptable mm a period of 
privatizations to turn the Ferruz7: group over to pub- 
hely-owned banks’ Certamnly the time necessary for 
approval of the recovery plan ts going to be lengthy 
“Days of work will stell be necessary,” sand Pellegrino 
Capaldo, president of the Bank of Rome. The same 
Capaldo has also treed to calm the an of cresis sur 
rounding the case by marntaming, “that there might be 
an exclusively financial solution.” An almost obligatory 
step vs the freezing of interest payments 
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What the banks are preparing 1s a double intervention: 
entry into the capital of FE REIN and into the famualy's 
strongbos, Scrafimo Ferrusz:. scl [lemted hability pan- 
nership]. In the first unstance, the operateon ought to take 
place without scrious traumas because, confronted with 
the critical det caposure. at least a part of the operating 
companies of the group. lke Emdanmia, Beghin-Say, and 
Edison are shown to be on good conditron. La Fondiana 
has tts fate scaled because it has always been at the top of 
the desires of Enrico Cuccta The problem of the high 
mdebicdness of the Seratrno Ferraz: teem es serous, and 
it has put the famuly’s back to the wall. It may be asked 
how if was possible to pric up debts m the company— 
which 1s controlled by Arturo. branca, and Alessandra 
Ferruz71—ot about | trillron Lire Is ot possible that at the 
tume they par off then sister. ldena. the wile of Raul 
Gardim, with SOO billon. the other associates on the 
business did mot have a penny and thus found them- 
selves forced to have recourse to financing from the 
banks which has evidently not been pan back” 


hak martkel, questrons 
mistakes. perhaps sensa- 


In financial caries. and on tt 
are also being asked about t 
tonal ones, Commuted fy those on charge of the group mn 
the past vear. which have led to a net trnancial undebt- 
edness of 15 trillvon (3) trlleon proses cxaposure) 


Revond the slowness and the tardemess with whech the 


policy of sellong off and the drm covery of the boss m 
bondiana were mutated hoarpe of the hestore 
Florentine company su led on the undertaking of 
hav7g its annual statement close om the red), several 
decrsions show themectvos to be at least dubouws. One 
crsaample from what nm koown while spgns of the 


tena te af Montedison 
vith huee bosses 


ewhange cris were borne mat 


decided to gpomty det om mar 


Very probably the decrson of the Lamuily shareholders to 
stand avide will qunkly bead also to the withdrawal of 
berrusc) Montedison 

cat apo the chief 

accompanied by 
shat has happened to 
sophy clear “It one 
works badly, then 


svetal top-level teaders of tt 
group As tt happens. prec 
executive himesecll) Carlo Sama 
Couseppe Crarotane (iy the wa 
the “cardinal” ), made hes pha 
works well everything om tr ef cory 
one goos hone. Thor the fons 


While awarteng mews trom Via Pelodrammates [Milan 
headquarters of Medrohancal the stock market 1s con- 
tynuing to show its deep drs V esterday, 
Montedirvon closed at 97S tere. bet thon ot dropped to 880 


mment 


lore om the after-hours perrod a level that tt had not 
reached sence TORK. and tran cctronms on the thaft were 
suspended after its collapse to 490 le A very weak 
FEREIN dropped to (8) tere trom the S12 of the day 
before Ponally. awry comment trom Caannm Agnetle “1 
do not know the deltt wtuatron of the berruzz: firm, I 
think ot would be very difficult to Clear nt up” 

MILAN—"“Now the Ferre vill po back to Ravenna 
by tax: and well po the grocery store to buy sugar.” The 
brutal yest flew arownd the Corbers of the stock market 
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where there has been mm recent days a certain ol wall 
toward this powerful clan. “They have turned to 
Mediobanca and to Cuccia as though they had to take a 
Messegue weight control cure, but they do not know that 
it is going to be like entering Mathausen,” responds 
another who 1s ne less mean than the first one 


There vs a good deal of bewslderment. In the little world 
of Piazza Afflan [Milan Stock Market], what os hap- 
pening to the Ravenna family goes beyond anything 
imaginable. Everybody had always known the berruzzi's 
to be an unbeatable group. Now it 1s as though they were 
seeing the Cathedral of Milan falling down 


Up to the middle of the 1980's, one of the few people 
who could say that he knew them well was the fabulous 
Aldo Ravelli, probably the greatest broker who ever 
walked the floor of the Milan stock exchange. The others 
satisticd themselves with the legends that circulated 
around Serafino Ferruzz1, the founder of the clan with 
his grain business 


It was recounted (and it was truc) that one time he pulled 
out hes checkbook and signed a check for 20 billvon, pust 
like that, leaning on a window sill, in order to purchase a 
piece of an Agnelh company. On again they spoke of that 
time when he went oto the Chicago Commodities 
bachange after an absence of several weeks due to illness. 
and they tang the bell and interrupted transactions for 
several minutes in honor of and in deference to the grand 
old man of Ravenna) On again tt was sand that the 
berruzzi's were considered the Agnelli of New Orleans, 
since they had installations, ships, banks, burldings, and 
industries there 


Scratino went down with his airplane at the end of the 
seventies at the amportoon bor And the leadership of 
the family was taken over by Raul Craardins, his right 
hand man for years and the husband of one of hes 
daughters, dina Raul strengthened the Lamuity’s position 
inthe agro-lood industry (he became the king of sugar 
oil and many other things) The power of the Perruzzis 
grew visibly but always im silence. far away trom the 
clamor of Hahan news stories 


Notonety exploded for them om the mad T9s0's when 
Raul Gaardim decided, without having consulted anyone 
and without anyone's approval, to attempt the ascent of 
Montedison, that 1s, of the second largest alin group in 
terms of sales) The move left everyone breathless Thad 
always been thought that the boro Bonaparte firm was 
unassailable, a thing too big for anyone to swallow But 
Gaardint went on the attack He spent evervthing there 
was to spend, and in the end he won Ata certain pont, 
right at the most cotrcal moment, someone (who it was 
was never known) treed a bearish mancuver agaist him 
From hes office in Piazza Belponoso, Raul gave the order 
to buy all the Montedrson shares that came into the stock 
market at whatever proe “They are trying to send me 
back to Ravenna.” be sand, “but they are not gomg to 
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succeed.” In the months that followed just about every- 
body got to know Raul Gardint a hard man, decisive, 
capable of taking tremendous msks. 


And they got to know the rest of the family too. There 
was a son of Scrafino, Arturo, pleasant and mild- 
mannered, with a passion for the fields. And then the 
three sisters: Idina, who had married Raul, Franca, who 
had marned Gauliano Rice, and the youngest, Alessan- 
dra, who, having been left a widow, was to marry Cario 
Sama, the present chief executive. Little by little other 
things about this family got to be known, With Serafino 
dead, Raul became not only head of the group but a sort 
of substitute for Serafino as head of the family 


They all lived in Ravenna with houses neat door to one 
another or, at most, on the other side of the strect 


In the summertime, they got together with them boats 
somewhere in the Mediterrancan and all lived together 
In the winter, at Christmas, they disappeared trom 
curculation for a month, on the amplanes of the group 
they moved to them ranch in Argentina and lived like a 
big country family, with horses, hunting, and steaks 
Raul himself, who now controlled Montedison, of which 
he had become president, just barely made a dash tor 
Ravenna, where he directed everything from under a big 
awning that overlooked the garden of his house. On more 
than one occasion when some politician had made him 
angry, he disappeared and went hunting or off ina 
sailboat with his Ravenna trends in order not to let 
people find him.) They were odd types, they sand, but also 
Stubborn. Wath the ascent of Montedison, they had 
become the “second” Hahan family after the Agnelli, 
but they continued to live the same hile as before on 
Ravenna, in Argentina, in Venice They organized con 
certs of Mutiin the sports stadium built by them on the 
penphery of the city 


In 1989. they soludified them control over boro Bon 
aparte: Together with ENE [National Hydrocarbons Cor 
poration), Enumeont was created, and disputes mmmedi 
ately exploded between the two partners, Craardions fell on 
love with chemrcals and wanted to make bnumont one of 
the largest groups in the world: He was every day wearet 
of his END partner, which he protured as sleepy and 
dommant In tact he stated proudly “lam Hahan chem 
als He toed to throw ENE out of Larmont Tle got so 
far as to reach the top of the company and to drag the oil 
company mte court 


Out of this was born a very comphieated tinancial 
political judicial tangle Gt 1s now under investigation by 
the magistracy) Tt ended with ENE buying everything 
and with the Perruzzis leaving bommont Crardons 
blamed the politicians and left all the positrons he held on 
the group mn Ttaly) He disappeared trom circulation in 
November 1990) bor months and months, nobody knew 
anything more about hom He did not answer the tele 
phone and he was alone a great deal 


In reality he was thinking things over In the spring of 
1991. he showed up again with bes relatives” He had 
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readied a financial-dynastic design which would settle 
the clan permanently. There was a financial part as well 
as one governing the succession in the role of head. 
However, the family rebelled and accused him of 
wanting too much power for himself. 


The dispute had epic overtones. In the summer of 1991, 
a communique of a few lines from ANSA |National 
Associated Press Agency] announced that Raul had been 
dismissed by the family. The others bought Idina’s share 
of the stock, and the two parts of the clan separated. 


Raul established a little industrial empire of his own with 
its base in Paris. During those months, hatred and 
resentment knifed through the streets of Ravenna and 
the walls of the houses next to one another. In Foro 
Bonaparte, Carlo Sama and Pippo Garofano, a manager 
considered among the best, stayed on to keep things 
going. But Garofano, who was drawn into the Clean 
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Hands matter, disappeared months ago and no one has 
seen him since. There was an awkward moment in June, 
1992, when Gardini (sponsored by Montedison, that 1s, 
by the family he had been dnven out by) competed very 
well in the bay at San Diego with Il Moro di Venezia: 
Everybody called him from Italy and sent faxes to 
congratulate him and wish him well. In the end it was 
Carlo Sama, the acquired relative, who picked up the 
telephone one evening and on live television congratu- 
lated him. As for the others, a chill. 


Then there was silence over the whole scene. But, in 
Piazza Affari, bad rumors were flying about difficulties 
with the group. Sama, they said, was in a crisis. Raul was 
no longer there. Garofano had disappeared. The current 
business situation was frightful. The banks were worried. 
The magistrates were at the door. And then the dramatic 
climax: the figures on the crisis came out and it could be 
seen that things are really appalling. 
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Finland 


President Koivisto on Combat Troops for Bosnia 


LD2206142793 Helsinki Suomen Yletsradio Network in 
Finnish 1300 GMT 22 Jun 93 


[Text] President Mauno Korvisto 1s strongly critical of 
the United Nations in solving the Bosnia-Herzegovina 
crisis. In the president's view, the UN's plans are vague 
The president voiced his views when meeting with 
journalists at his summer residence at Kultaranta in 
Naantali. Ossi Kervinen continues: 


{[Kervinen] President Mauno Korvisto ts frustrated over 
the UN's inefficiency in resolving the Bosnian crisis. 
According to Koivisto, the UN would indeed have 
opportunities to help Bosnia but not the action to 
implement these opportunities. In a radio and television 
interview at Kultaranta this afternoon, Koivisto thought 
that the Vance-Owen plan 1s still the best way of helping 
Bosnia: 


[Begin Korvisto recording] The starting points found in 
the Vance-Owen plan would still apply. If they need 
going over again, there 1s no stopping that, but I don't 
think one can contemplate that the UN would carve up 
a UN member country. [end recording] 


{[Kervinen] A change in law 1s being planned in Finland 
which would enable Finnish peacekeepers’ participation 
in armed combat, if necessary. According to Koivisto, at 
this stage a new law 1s needed, a new legal basis. In his 
view, it 18 an entirely separate matter when troops are 
sent to such duties. According to Korvisto, troops to be 
sent into armed combat must be set up and equipped in 
a new way, they must be tramned in an entirely new way 
and naturally be protected in a new way 


Korvisto thought that the participation of Secretary of 
State Ahtisaarn in the UN's negotiations on Bosnia 1s 
acceptable and said that he agrees with the government 
both on this and on the renewal of the peacekeeping law 


Speaking about the reform of the constitution, promo- 
tion of parliamentarism, and the president's powers, the 
president said that it looked as if he had to intervene in 
the matter in the autumn to make his own views clear 
According to the president, a situation could arise when 
somebody says that the president 1s hampering the 
election campaign of the presidential candidates. But | 
am only looking afier my own affairs, said the president 


President Koivisto does not support a government's 
resignation in connection with a change of president 


[Begin Koivisto recording] In my view, if the govern- 
ment wants to honor parhamentary principles and 
strengthen them, then the government should not submit 
its resignation at the beginning of March next year. [end 
recording] 


FBIS-WEU-93-120 
24 June 1993 


Sweden 


Kurds Suspected in Attacks on Turkish 
Businesses 


LD2406111093 Stockholm Sveriges Radio Network in 
Swedish 1030 GMT 24 Jun 93 


[Excerpts] Five of Turkey's consulates in Europe have 
been attacked by militant Kurdish members of the 
Workers Party of Kurdistan [PKK], according to reports 
by both PKK and Turkish authorities. [passage omitted] 


In Stockholm, too, the Turkish travel agency was 
attacked when five men armed with heavy sticks shat- 
tered windows and broke the furniture, according to the 
Stockholm police on duty. None of the men were caught, 
and the police have reinforced patrols at the embassy 
and at companies with a Turkish connection. 


The Turkish airline's premises in Copenhagen were also 
attacked today, and in Oslo the police have tightened up 
the guard around the Turkish Embassy 


Bildt Welcomes Copenhagen Summit Statement 
on EC Entry 

PA12406120293 Stockholm DAGENS NYVHETER in 
Swedish 23 Jun 93 p C4 


[Dick Lyungberg report: “Our Policy Led the Way”} 


[Text] The EC's decision in principle for free trade 
agreements with the Baltic states shows that on this 
question Sweden has pursued a genuinely pioneering 
policy, Prime Minister Carl Bildt noted contentedly im 
his comments on the Copenhagen summit 


Sweder signed free trade agreements with the three 
Baltic states in 1992, and Sweden has been determined 
to keep the agreements when it joins the EC. This 1s one 
of the questions which Prime Minister Carl Bildt has 
always taken with him on his frequent trips to bC 
capitals. 


The EC's point of departure has been that Sweden must 
end its free trade agreements with the Baltic countries, 
but because of the decision in principle at the summit 
this bone of contention in the negotiations has disap- 
peared 


“Those who said in the beginning that Sweden must 
change its stance are now conceding that developments 
vis-a-vis the Baltic region wall move im the direction we 
have taken,” Carl Bildt said at a mecting with the press 
yesterday 


He was also very satisfied thai the summit has now made 
stated clearly that the negotiations with Sweden, among 
others, will be completed so that we can become mem- 
bers on | January 1995 


Belgium, which assumes the EC presidency on | July, 
had been opposed to including this date in the final 
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declaration. Belgium wants first to deepen EC coopera- 
tion before the circle of members 1s enlarged. 


However, Carl Bildt does not think that Belgium will be 
a problem, despite the fact that the country will wield the 
gavel during a period in the neyotiations that will per- 
haps be decisive for Sweden. 


“It 1s always the case that there are differences of opinion 
in the EC. But now the EC as a whole has for the first 
time stated officially that the target date for enlargement 
should be | January 1995 and Belgium ts among the 
most loyal of the EC's members,” Bildt said. 


Sweden wants to make a contribution to the work of 
shaping a European strategy for growth and against 
unemployment. According to a decision made in Copen- 
hagen a white book on this topic will be put together for 
the next summit in Brussels in December. 


“We will look at the possibilities of becoming involved 
in the stimulus measures they will adopt, in the field of 
small companies, for example,” Bildt said. 


He said that he believes that much more radical mea- 
sures than the eight points put forward by Jacques 
Delors are needed in the fight against unemployment. 


“It think that they have every reason to follow our active 
labor market policy where we are trying to keep as many 
as possible in employment and education.” 


The EC's statement of the view that reduced interest 
rates are crucial to the creation of growth 1s fully shared 
by the Swedish Government. It 1s relaxations in mone- 
tary policy—not in financial policy—which are the most 
important way of stimulating economic development, 
Carl Bildt said. 


DAGENS NYHETER Feditorial 
P412406123893 Stockholm DAGENS NYHETER in 
Swedish 23 Jun 93 p A2 


[Editoral: “No Surprises in Copenhagen” | 


[Text] The fight to lift the arms embargo—which means 
in practice allowing the Muslims to defend themselves— 
has been lost once again 


Bosnian President Alya Ivetbegovic appealed to the EC's 
member nations during the summit in Copenhagen to 
lift the arms embargo against Bosnia, but received no 
support—thrs despite the fact that he claimed that 
Muslim Bosnia wall be obliterated if the war continues as 
hitherto 


Later on Monday evening [21 June] U.S. President 
Clinton, in a letter which German Federal Chancellor 
Helmut Kohl read out at dinner, also tried to persuade 
the EC to change its mind. Turkey supports the iddea— 
and this makes three strong NATO countries behind the 
proposal. Even the Netherlands has expressed some 
support for the idea. 


NORDIC COUNTRIES 41 


But not even this coup by Clinton and Kohl produced 
the right result. France and Britain, among others, were 
concerned about their soidsers in the region and said 
“no.” 


Despite this concern the EC later decided, somewhat 
inconsistently, to send more soldiers to Bosnia and to 
increase economic aid in order to protect the Muslims in 
the protected areas in Bosnia. An argument which some 
countries were reported to have used was that, if these 
measures are not enough, next time they will agree to lift 
the arms embargo. An unrealistic argument, bearing in 
mind that “next time” there will perhaps not be that 
much left for the Muslims to defend. 


But it was hardly a surprising outcome for the meeting. 
The EC 1s paralyzed by the fact that the Vance-Owen 
plan 1s dead and in order to do something it 1s instead 
sending more soldiers and money. As far as the EC 1s 
concerned, what happened outside the conference hall 
was perhaps more interesting. Tuesday in Copenhagen 
was dominated by vandalism which led to traffic chaos 
and by demonstrations by environmental activists and 
Bosnian refugees 


The protests were perhaps a little on the forceful side 
given how feeble the EC appears to be after the meeting 
in Copenhagen. 


SVENSKA DAGBLADET Féditorial 
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{Editorials “Counci! Meetings and Battlefields” ] 


[Text] The EC symbolizes the vision that Europe's 
problems can be dealt with at the council table. This 
notion 1s now the target of an ever harsher confrontation 
with the real world. The realities of the battlefield in 
politics and economics have a tendency to outflank 
leaders and summits. This is a development which runs 
the risk of undermining the idea of an ever deeper 
alliance between the peoples of Europe. 


Bosnia and the post-Yugoslav wars are the most obvious 
cxample of the primacy of the battlefield in the hierail 
sense of the term. Despite claims to the contrary this ts 
not, however, a crises which the EC or the rest of the 
world has helped to create in real sense. It was internal 
divisions with old roots which drowned the federation of 
the southern Slavs in blood 


However, the EC thought that tt could deal with the 
conflicts when these became acute in mid-1991. Thos 
proved to be an illusion. One negotiated cease-fire after 
another foundered. But things did not go any better 
when the United Nations assumed the main responst- 
bility. Two years after the outbreak of war the continued 
fighting in the former Yugoslavia ts a painful reminder 
of the mternational community s shortcomings as a 
peacemaker 
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With Bosnian President Izetbegovic’s visit to the EC 
summit in Copenhagen the Community once again 
found itself with its back against the wall. The president, 
who the following day 1s reported to have been ousted in 
the capital which he nowadays seldom visits, called once 
again for the lifting of the arms embargo. Since the peace 
plans are no longer on the table and the rest of the world 
does not want to intervene militarily, Izetbegovic’s call 
has a grim logic about it, even though the effect of the 
embargo itself should not be exaggerated. Even if it were 
lifted, arms deliveries would have difficulty in reaching 
the landlocked Muslims who are encircled by Serbs and 
and Croats. 


The call 1s said to have met with the sympathy of several 
EC states, but when it came to the crunch it was rejected. 
Instead the summit urged its member countries, in line 
with the call from the UN secretary general, to send more 
soldiers to the UN operations in Bosnia. 


This declaration from the summit has a bearing on 
Sweden's approach to the same quesrion. However, it 
remains to be seen how many will heed the call. It will be 
a test in miniature of what significance the proclama- 
tions from the meetings of the European Council have 
for the real world. 


A bigger test concerns the Community's ability to tackle 
the economic recession which 1s leaving its mark on the 
states of the EC. British Prime Minister John Major 
spoke in positive terms on this point: Unlike many 
earlier summits this one had been characterized by real 
discussion of important topics. The EC rhetonc had 
been relegated to the sidelines, he said. There was now a 
real awareness of Europe's serious problems. 


But the text of the declaration from the summit was 
pretty watered-down. It ducked the uncomfortable ques- 
tion of how the EC countries are to meet increased 
competition im the markets. John Major's criticism of 
rigid labor laws and the burden of the welfare system 
won littl sympathy. Hrs ideas met with limited response 
from from the other members states. 


Nor did proposals from the French for a tougher trade 
policy leave any trace in the official statmeent from the 
summit. The summit declaration summarized common 
denominators. How potent are these on the economic 
batticficld of the real world? Sweden has welcomed with 
satisfaction the EC leaders statement that the target date 
for enlargement to include the aspirant EFTA countries 
has been set for | January 1995, even though some 
circles had been hoping for some indication of when the 
negotiations will be complete. The date for entry squares 
with Swedish plans 


We will have to wait and see to what extent the timetable 
for enlargement squares with the calendar of the real 
world. Comments from some EC leaders give cause for 
doubts, and on the Swedish side people should not forget 
that the EC battle still has to be won on home ground 
Council meetings in Copenhagen and Brussels alone will 
not bring Sweden into the EC. 
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* Effectiveness of Aid Activities Assessed 


934K 1362A Stockholm DAGENS NYHETER in 
Swedish 25 May 93 p 14 


[Article by Mert Kubu: “We'd Rather Have Money 
Than Good Advice’: Baltic Leaders Secking Real Help 
Instead of Expert Opinions” } 


[Text] Tallinn—aAfiter one of the many delegations from 
the West had paid yet another visit to the castle on 
Cathedral Hill in Tallinn, then Prime Minister Edgar 
Savisaar sighed deeply and said to his aides: 


“So many experts come here that you can't even wash 
you hands between shifts. Imagine if instead of all the 
good advice they gave us a little aid money so something 


Now it cannot be confirmed whether Savisaar’s sigh was 
reported exactly verbatim. But it is a good reflection of 
what many political leaders in the Baltics are thinking. 
They do not come mght out and say it, because 1t would 
be discourteous to all well-meaning visitors. But what 1s 
needed in Estonia, Latvia, and Lithuania 1s not more 
expensive consultants reports but rather more specific, 
real help. Preferably assistance funds or loans under 
favorable conditions. Preferably help in trang. 


Well-Meaning Bigwigs 


Here there 1s already clearly a certain skepticism about 
all promises from the Swedish Government. So far the 
promises have been bigger than the obvious result 


Many people are still well-meaning when it comes to the 
Baltics. On a daily basis foreign ministers, federal pres- 
idents, and high officials come on visits to Tallinn, Riga, 
and Vilnius. 


Both the new state-run nonstop pop music and news 
channel Radiw Kaks ({Channel] Two) and the private 
Radi Kuku in Tallinn start their news broadcasis every 
morning by rattling off the names of every foreign bigwig 
visiting the capital and report which ones will have the 
honor of meeting President Lennart Mer 


In particular, many delegations visit from Denmark, 
Finland, Germany, the Netherlands, and the United 
States. 


Waiting for a Miracle 


What kind of help are people in the Baltics most inter- 
ested in? 


Loans under favorable conditions stand at the top of the 
list 


Yet at the moment the most important issuc 1s getting 
the factory wheels moving. Practically all the big com- 
panies from the glory days of the planned cconomy are 
either running full-time or working quarter-time. The 
old products quite simply are not selling on the world’s 
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markets. These companies are waiting for a miracle: 
They are waiting for well-heeled Western investors. 


In Estonia the names of about 20 businesses which will 
be privatized and sold, among others, to foreign inves- 
tors will soon be announced. At a later stage, 56 new 
businesses will be offered for sale. 


A significant share of the assistance work is taking place 
at the municipal level. Danish as well as Swedish and 
Finnish cities have been paired with cities in the Baltics. 


About 140 Swedish cities and local councils have a sister 
city in the Baltics. One hundred of them are in Estonia. 
Many cities have so-called expanded sister city agree- 
ments with Baltic cities. Sodertalye, Norrtalje, Haninge, 
and others are examples of cities which have invested a 
great deal of energy in helping their Baltic sister cities. 


Profit Disappears 


A third form of assistance is occurring through voluntary 
organizations, for example, churches. But there are also 
many private individuals who have successfully helped 
Baltic hospitals, schools, and day care centers. 


Though there are a number of less-well-thought-out 
efforts going on. In Sweden, items which have been 
collected are being sold in market squares and small 
shops. Rumors difficult to verify have surfaced to the 
effect that unscrupulous individuals are stuffing the 
profits into their own pockets. 


What people in Sweden do not always remember 1s that 
Estonia, Latvia, and Lithuania are brand new democra- 
cies. Many basic laws are still lacking. In Estonia and 
Latvia in particular, political life in parliament 1s dom- 
inated by a number of small factions involved in 
infighting. It 1s difficult to get answers from ministries. 
Every conceivable interest group is demanding subsi- 
dies. And there 1s no money. 


There is an even greater shortage of money in cities. This 
is due in part to the fact that cities’ main sou 

revenue is direct income taxes. But in many Cite; i . 
median income ts so low that these are not taxed at ail. 


Typical Paper Tiger 


Swedish city politicians are often heard to complain that 
they never hear back from the Agency for International 
Technical and Economic Cooperation [BITS], the 
Swedish aid agency, about support for various assistance 
projects in the Baltics. Lacking assistance, many aid 
projects can quite simply not be carried out. A badly 
needed Swedish sewage treatment plant in the Baltics 
remains on the drawing board. 


One typical example: The city of Goteborg sends two 
architects to its sister city of Tallinn to carry out a 
preliminary study of how an old, elegant neighborhood 
with wooden houses, Kalamaja, can be saved. They write 
a model report which is translated into Estonian. 
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But the architects have been forewarned. They want 
their study to result in at least something concrete. They 
could indeed repair rusty drainpipes and paint a few 
houses with the mght paints. They could demonstrate 
how the Estonians themselves could continue the work 
with more modest means, they think. 


So every conceivable aid agency gets courted. Few 
donors are attracted to paint and brushes. One instructor 
promises to help organize and show the Estonians how 
you paint with the nght paints. But then it remains to be 
seen whether the Estonian side will be successful in 
finding the money for construction and the wages of 
some local painters and construction workers. So even 
this miniproject can remain just a paper tiger 


A somewhat despondent Swedish city politician said 


“Yes, but I talked with the nght minister in Tallinn. He 
promised to help set things up. It was no problem, he 
said.” 


No Money 


It turns out that the minister in question was part of the 
government before last. No papers were signed. The new 
minister has no money. 


This is precisely what the problem 1s. Fifty years in 
isolation have left their mark. Before, all decisions in 
these planned economies were made centrally Now 
decisionmaking 1s being decentralized. But in the Baltics 
no proper, democratic city elections have even taken 
place. The first local elections will take place in carly 
autumn in Estonia. In Latvia and Lithuania there are 
still delays. 


So a good piece of advice to anyone working on assis- 
tance projects in the Baltics is: Be responsible for the 
entire project, from transport to the last nail And 
preferably a smaller, specific project than one that never 
materializes. 


Poll Shows ‘Collapse’ in Support for New 
Democracy 


PM 2206150093 Stockholm SVENSKA DAGBLADET in 
Swedish 21 Jun 93 p 14 


{[TIDNINGARNAS TELEGRAMBYRA report: “New 
Democracy Loses One Voter in Three™’} 


[Text] Goteborg—In the past month New Democracy 
has lost one sympathizer in three. This 1s shown by the 
Skop [expansion unknown] poll of voters for June which 
was published yesterday in the newspaper IDAG. The 
opinion poll institute interviewed 1.010 persons between 
the ages of 18 and 84 in the period 27 May to 18 June 
The question asked was: Which party in national politics 
do you like best? 


The poll shows a collapse for New Democracy compared 
with June last year. In June last year the party had the 
support of 12.5 percent of voters, and in June this year 
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the corresponding figure was 6.5 percent. Compared 
with May this year this 1s a decrease of 2.5 percent 


“The sort of attention that New Democracy has been 
atiracting recently seems not to benefit the party at 
present,” said Skop’s Birgitta Hiultaker who also pointed 
out, however, that the party has expenenced sudden 
shifts in political opinion before. 


“This 1s a characteristic feature of populist parties. Thes 
can lose voter sympathy much more quickly than other 
parties, but they can climb to double-figure poll ratings 
just as quickly.” 


In the poll the Chnstian Democratic Community Party 
had 5 percent, an increase of 1.5 percent since May. 


The Liberal Party continues its cautious upward trend 
and in the June poll has 10 percent, an increase of 0.5 
percent since May. The increase does not lic outside the 
margin of statistical error, but the party has increased 
consistently in Skop’s polis since February. 


The Social Democrats too have msen again after a 
setback in May. The June poll gives them 44.5 percent. 


The Moderate Coalition Party has the support of 19 
percent of voters, a fall of | percent since May, the 
Center Party has 7.5 percent—minus 0.5 percent, the 
Green Ecology Party has 3.5 percent-—plus | percent, 
and the Left Party has 4 percent, unchanged since May 
None of the changes lic outside the margin of statistical 
error. 


In June the Social Democrats and the Left Party together 
have the support of 48.5 percent of voters and are 
considerably stronger than the four government parties’ 
41.5 percent. 


* Polls Show First SDP Majority in Years 


93ENOSS8OA Stockholm DAGENS NYHETER in 
Swedish 22 May 93 p 7 


{Article by Ake Ekdahl “Record Figures Give Social 
Democrats Majority’ —introductory paragraph on bold- 
face as published] 


[Text] DAGENS NYHETER's/Temo's voter barometer 
for May shows record upward figures for the Social 
Democratic Party [SDP} and downward for the Green 
Party. For the first time the Social Democrats achieve a 
clear majority of $0.5 percent. The Green Party has never 
had such poor numbers in Temo's polls as today, 1.5 
percent. 


For the Green Party, which holds its annual convention 
in Hudiksvall this weekend, the public opinion figures 
could feel like a cold shower. The party 1s optimistically 
hoping to make a comeback next year with the help of 
the EC issue, but so far its opposition to the EC has not 
attracted any backers for the party. 
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The share of voters has remained steady around 2.5-3 
percent since the Green Party dropped out of the Riks- 
dag. The Green Party tends to lose voters to the Lett 
Party. 


Mayor shifts in opinion are often caused by coincidences 
and are usually corrected in the subsequent poll. For this 
reason it 1s difficult to draw any conclusions trom the 
Liberal Party's jump to 8.5 percent in May. 


According to Temo’s own evaluation, the upturn is of 
such a kind that it can be called a trend toward higher 
figures for the Liberal Party 


Social Democrats Gain Steadily 


This trend 1s a lasting one for the Social Democrats. The 
party is growing for the third time im a row. The 
turnaround came two years ago, in May 1991 Meaning 
while the party was still in power. At that time the Social 
Democrats had record low figures around WO) percent 


This ss what the recovery looks like since a littl: more 
than a year ago: 38.5, 41.8, 41.0, 42.0, 43.0, 47.5 
(October 92), 46.0, 43.5 (December 1992), 47.5, 48.5, 
$0.5 


New Democracy 1s going in precisely the opposite direc- 
tion, from 10.5 percent six months ago to 6.0 today, 
which is on a level with the election result. According to 
the opinion polls, the party has shrunk by almost half, 
which will increase tensions between lan Wachtmerster 
and Bert Karlsson. 


A parhamentary election today according to Temo's 
figures would mean a change in power and a majority of 
their own in the Riksdag for the Social Democrats. The 
four governing parties together only get 38 percent, | 
percent more than in March, thanks to the gain for the 
Liberal Party 


The nonsocialist block, that 1s to say imcluding New 
Democracy, garners 44 percent of the votes. Not even 
with the help of the Left Party (a total of 48 percent) 
would the nonsocialist opposition be able to budge the 
Social Democrats in the Riksdag 


Near the Limit 


The success for the Social Democrats and the setback for 
the government as a whole is usually described as a 
protest action against the governing parties 


The Left Party and KDS [Christian Democrat Party] 
lie dangerously close to the 4-percent hurdle for the 
Riksdag. According to the detail figures, both are below 
3.9 percent and 3.8 percent, respectively 


Within the government block the three middle parties, 
the Liberal Party, Center Party, and KOS, are about 
equal in size to the Conservatives, 18.5 and 19.5 percent, 
respectively. The uncertainty among Conservative 
voters and KDS voters 1s increasing, as shown by a 
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follow-up question of whether the voters im an clection 
would vote for the same party they support today. 


The voter poll was taken during the period 13 April-13 
May through interviews in the home and secret ballots 
with 1.065 persons, a representative section of the elec- 
loratic 


During the sample period the political debate dealt 
mainfy with social economics in the wake of the govern- 
ments supplementary budget bill. 


The acute threat of new elections was eliminated when 
New Democracy promised to support the government 
after lan Wachtmerster thought he had obtained influ- 
ence over the economic policy 


The Socsal Democrats closed the door to cooperation 
after ther failure to agree on the labor market policy 
The party rs split on the EC question and was criticized 
lor not having accounted for 1s economic policy 


Betting on Election Victory 


Ingvar ( arlsson 1s now forming his policy with the goal 
of regaining the power to govern neat fall, tearing up the 
nonsocialist decisions and becoming the first prime 
minister to take Sweden into the EC. 


As an alternative to the government's 80-billion-kronor 
belt-tightenmng measures, the Social Democrats proposed 
to merease domestic demand by the houscholds by 
temporarily lowering the value-added tax, as well as a tax 
increase for income groups over 200,000 kronor. A lower 
standard deduction 1s another form of tax increase which 
has been favored by New Democracy, among others 
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The Liberal Party has an internal agreement with KDS 
regarding the introduction of a child care allowance 
before the clection, and Bengt Westerberg got into 
trouble for his increasingly more intimate cooperation 
with Social Democratic and union leaders 


Sex and age provided interesting indications of where 
the party support rs 


Sex and Age 


The Conservatives are successful in the 60- to 75-year 
age group, but fare badly with W-year-olds, with oaly 
13.9 percent 


The Liberal Party attracts youthful voters, 12.1 percent 
in the age group 18-29 vears. Middic-aged people, 45-59, 
are less attracted to Westerberg 


The Center Party has its reliable supporters among those 
age 60 to 75. 11.1 percent, but have failed with the youth 
group, 1.7 percent 


The KDS still has the women but loses the men. KDS 
does best with voters over 75S vears. 9.0 percent 


The Social Democrats have recaptured the young people, 
$3.0 percent 


The Left Party docs well with the age group 0-44, but 
really badly among the oldest and youngest 


The Green Party manages reasonably well in the W-44 
age group 


New Democracy keeps 5 gop on young voters, &.8 
z z 
percent, primary among young men 
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DAGENS NYHETER/Temo Voter Poll 


































































































May 92 Nov 92 Dec 93 Feb 93 Mar 93 May 93 
Number interviewed 1,024 1,031 iH 1,491 1,054 1,099 1,065 
(responses on percent) 
- - 7 
Best party | it j 
Moderates 200 22.0 210 ae wo | 20.0 19.5 
Liberal Party | 65 65 6.5 $0 65 &5 
Center Party | 6.5 60 70 80 60 60 
—— —| OU eae 
ADS $0 40 $0 $0 4s 40 
Green Party 35 10 2s 2s 24 15 
SDP 430 46.0 ao 47s 485 $05 
—_—— ~4- a 
Left Party 2.5 40 40 10 +4 40 
| — 7 ——— 
NYD 125 so mos as 7s 60 
——____—_—_—_—_—_—_—__-¢ ~--—@——- ~-- ---— 4 — —- ---— + 
Onhers 0s 0s 0s | 0s 10 00 
amen — a + | SS eee 
100 100 10 1 | 100 100 
-—— —- 4 —- ‘ + ——— _ 
Cannot’ will not indicate best party 75 i 90 120 ms 10 100 











The mterviews were made during the period 13 April-1 3} May 1993. The tational margin fe error for an individual poll « about , percem for 
SDP. about 2.5 percent for Moderates, for Liberal Party. Center Party, KDS, and NYD about 2 percent. and for the other parties about 0 8-15 


perc em 


The differences compared with the March poll are menor All changes ine within the margin of error ‘The Sex ‘al Democrats. gan for the third tome, 
while New Democracy contenucs to lose. The government block gars a net of one percent, primarily due to the recrease for the Liberal Party 








The study was done with the help of a nationally representative probability sample of approxwmmatety on Swedis® cotivens age 18.75 years, as well 
asa supplementary sample of about 100 Swedish citurens over 7S years The study 1s thes representative of the entere Swedish electorate over 18 


All unterviews were made during visits om the home. the question asked | was “Which party do you Ihe best” The answers were given by means of 
“ballots” for exght different parties, one ballot for “other parties” as well as one blank ballot 


























